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In the matter of Docket No. 2017-292-WS: 
Application of Carolina Water Service, Incorporated, 
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MANAGEMENT CONSULTANTS 

Summary 

Appendix A 
Professional Qualifications of 

Dylan W. D'Ascendis, CRRA, CVA 

Dylan is an experienced consultant and a Certified Rate of Return Analyst (CRRA) and Certified Valuation 
Analyst (CVA). He has served as a consultant for investor-owned and municipal utilities and authorities for 
9 years. Dylan has extensive experience in rate of return analyses, class cost of service, rate design, and 
valuation for regulated public utilities. He has testified as an expert witness in the subjects of rate of return, 
cost of service, rate design, and valuation before 13 regulatory commissions in the U.S. and an American 
Arbitration Association panel. 

He also maintains the benchmark index against which the Hennessy Gas Utility Mutual Fund performance 
is measured. He serves on the Rates and Regulatory Committee of the National Association of Water 
Companies (NAWC). 

Areas of Specialization 

• Regulation and Rates 
• Utilities 
• Mutual Fund Benchmarking 
• Capital Market Risk 

• Capital Market Risk 
• Financial Modeling 
• Valuation 
• Regulatory Strategy and 

Rate Case Support 

• Rate of Return 
• Cost of Service 
• Rate Design 

Recent Expert Testimony Submission/Appearances 

Jurisdiction 
• Regulatory Commission of Alaska 
• New Jersey Board of Public Utilities 
• Pennsylvania Public Utility Commission 
• South Carolina Public Service Commission 
• American Arbitration Association 

Recent Assignments 

Topic 
Return on Common Equity & Capital Structure 
Cost of Service, Rate Design 
Return on Common Equity 
Return on Common Equity 
Valuation 

• Provided expert testimony on the cost of capital for ratemaking purposes before numerous state utility 
regulatory agencies 

• Maintains the benchmark index against which the Hennessy Gas Utility Mutual Fund performance is 
measured 
Sponsored valuation testimony for a large municipal water company in front of an American 
Arbitration Association Board to justify the reasonability of their lease payments to the City 

• Co-authored a valuation report on behalf of a large investor-owned utility company in response to a 
new state regulation which allowed the appraised value of acquired assets into rate base 

Recent Publications and Speeches 

111 Co-Author of: "The Impact of Decoupling on the Cost of Capital of Public Utilities", co-authored with 
Richard A. Michelfelder, Ph.D., Rutgers University and Pauline M. Ahern. (Forthcoming) 

• "Past is Prologue: Future Test Year", Presentation before the National Association of Water 
Companies 2017 Southeast Water Infrastructure Summit, May 2, 2017, Savannah, GA. 

• Co-author of: "Comparative Evaluation of the Predictive Risk Premium Model™, the Discounted Cash 
Flow Model and the Capital Asset Pricing Model", co-authored with Richard A. Michelfelder, Ph.D., 
Rutgers University, Pauline M. Ahern, and Frank J. Hanley, The Electricity Journal, May, 2013. 

• "Decoupling: Impact on the Risk and Cost of Common Equity of Public Utility Stocks", before the 
Society of Utility and Regulatory Financial Analysts: 45th Financial Forum, April 17-18, 2013, 
Indianapolis, IN. 
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scottmadden
MANAGEMENT CONSULTANTS

Summary

Appendix A
Professional Qualifications of

Dylan W. D'Ascendis, CRRA, CVA

Dylan is an experienced consultant and a Certified Rate of Return Analyst (CRRA) and Certified Valuation
Analyst (CVA). He has served as a consultant for investor-owned and municipal utilities and authorities for
9 years. Dylan has extensive experience in rate of return analyses, class cost of service, rate design, and
valuation for regulated public utilities. He has testified as an expert witness in the subjects of rate of return,
cost of service, rate design, and valuation before 13 regulatory commissions in the U.S. and an American
Arbitration Association panel.

He also maintains the benchmark index against which the Hennessy Gas Utility Mutual Fund performance
is measured. He serves on the Rates and Regulatory Committee of the National Association of Water
Companies (NAWC).

Areas of Specialization

~ Regulation and Rates
~ Utilities
u Mutual Fund Benchmarking
tt Capital Market Risk

~ Capital Market Risk
~ Financial Modeling
~ Valuation
~ Regulatory Strategy and

Rate Case Support

ra Rate of Return
ra Cost of Service
ra Rate Design

Recent Expert Testimony Submission/Appearances

Jurisdiction
~ Regulatory Commission of Alaska
~ New Jersey Board of Public Utilities
~ Pennsylvania Public Utility Commission

South Carolina Public Service Commission
u American Arbitration Association

Recent Assignments

Topic
Return on Common Equity & Capital Structure
Cost of Service, Rate Design
Return on Common Equity
Return on Common Equity
Valuation

ra Provided expert testimony on the cost of capital for ratemaking purposes before numerous state utility
regulatory agencies

~ Maintains the benchmark index against which the Hennessy Gas Utility Mutual Fund performance is
measured

~ Sponsored valuation testimony for a large municipal water company in front of an American
Arbitration Association Board to justify the reasonability of their lease payments to the City

~ Co-authored a valuation report on behalf of a large investor-owned utility company in response to a
new state regulation which allowed the appraised value of acquired assets into rate base

Recent Publications and Speeches

re Co-Author of: "The Impact of Decoupling on the Cost of Capital of Public Utilities", co-authored with
Richard A. Michelfelder, Ph.D., Rutgers University and Pauline M. Ahern. (Forthcoming)

~ "Past is Prologue: Future Test Year", Presentation before the National Association of Water
Companies 2017 Southeast Water Infrastructure Summit, May 2, 2017, Savannah, GA.

~ Co-author of: "Comparative Evaluation of the Predictive Risk Premium Model™, the Discounted Cash
Flow Model and the Capital Asset Pricing Model", co-authored with Richard A. Michelfelder, Ph.D.,
Rutgers University, Pauline M. Ahern, and Frank J. Hanley, The Electricity Journal, May, 2013.
"Decoupling: Impact on the Risk and Cost of Common Equity of Public Utility Stocks", before the
Society of Utility and Regulatory Financial Analysts: 45th Financial Forum, April 17-1 8, 2013,
Indianapolis, IN.
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scottmadden
MANAOSMSN. CONSULTANTS

Appendix A
Professional Qualifications of

Dylan W. D'Ascendis, CRRA, CVA

SPQNsoR

Regulatory Commission of Alaska

Alaska Power Company

DATE CASE/APPLICANT

07/1 6 Alaska Power Company

DOCKET No.

Docket No. TA857-2

SUBJECT

Rate of Return

Colorado Public Utilities Commission

Atmos Energy Corporation

Delaware Public Service Commission

Tidewater Ufilities, Inc.

Hawaii Public Utilities Commission

Kaupulehu Water Company

Aqua Engineers, LLC

Hawaii Resources, Inc.

illinois Commerce Commission

11/13 Tidewater Utilities, Inc.

02/1 8

05/1 7

09/1 6

Kaupulehu Water Company

Puhi Sewer & Water Company

Lais Water Company

06/17 Atmos Energy Corporation

Docket No. 13-466 Capital Structure

Docket No.

Docket No. 201 7-0118

Docket No. 201 6-0229

Rate of Return

Cost of Service / Rate
Design

Cost of Service / Rate
Design

Docket No. 17AL-0429G Return on Equity

Utility Services of illinois, Inc.

Aqua illinois, Inc.

Utility Services of illinois, Inc.

11/1 7

04/1 7

04/1 5

Utility Services of illinois, Inc.

Aqua illinois, Inc.

Utility Services of illinois, Inc.

Docket No. 17-1106

Docket No. 17-0259

Docket No. 14-0741

Cost of Service / Rate
Design

Rate of Return

Rate of Return

Indiana Utility Regulatory Commission

Aqua Indiana, Inc.

Twin Lakes, Utilities, Inc.

Louisiana Public Service Commission
Louisiana Water Service, Inc.

Massachusetts Department of Public Utilities

Liberty Utilities

Missouri Public Service Commission

Indian Hills Utility Operating Company, Inc.

06/13 Louisiana Water Service, Inc. Docket No. U-32848 Rate of Return

Liberty Utilities d/b/a New England Natural Gas
07/15 Company Docket No. 15-75 Rate of Return

10/1 7 Indian Hills Utility Operating Company, Inc. Case No. SR-201 7-0259 Rate of Return

03/16 Aqua Indiana, Inc. Aboite Wastewater Division Docket No. 44752 Rate of Return

08/13 Twin Lakes, Utilities, Inc. Docket No. 44388 Rate of Return

Raccoon Creek Utility Operating Company,
Inc.

New Jersey Board of Public Utilities

. 09/16 Raccoon Creek Utility Operating Company, Inc. Docket No. SR-2016-0202 Rate of Return
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MANAGEMENT CONSULTANTS

Appendix A
Professional Qualifications of

Dylan W. D'Ascendis, CRRA, CVA

SPQNsoR

Middlesex Water Company

Middlesex Water Company

The Atlantic City Sewerage Company

Middlesex Water Company

DATE

10/1 7

03/15

10/1 4

11/1 3

CASE/APPLICANT

Middlesex Water Company
Middlesex Water Company

The Atlantic City Sewerage Company

Middlesex Water Company

DOCKET No.

Docket No. WR1 71 Oxxxx

Docket No. WR1 5030391

Docket No. WR141 01 263

Docket No. WR1311059

SUBJECT

Rate of Return

Rate of Return

Cost of Service / Rate
Design

Capital Structure

Public Utilities Commission of Ohio

Aqua Ohio, Inc. 05/1 6 Aqua Ohio, Inc. Docket No. 16-0907-WW-AIR Rate of Return

Pennsylvania Public Utility Commission

Columbia Water Company

Veolia Energy Philadelphia, Inc.

Emporium Water Company

Columbia Water Company

Penn Estates Utilities, Inc.

South Carolina Public Service Commission

Carolina Water Service, Inc.

Carolina Water Service, Inc.

United Utility Companies, Inc.

Utility Services of South Carolina, Inc.

Tega Cay Water Services, Inc.

Virginia State Corporation Commission

Aqua Virginia, Inc.

Massanutten Public Service Corp.

09/1 7

06/1 7

07/14

07/1 3

12/11

06/15

11/13

09/13

09/1 3

11/1 2

7/1 7

08/14

Columbia Water Company

Veolia Energy Philadelphia, Inc.

Emporium Water Company

Columbia Water Company

Penn Estates, USlities, Inc.

Carolina Water Service, Inc.

Carolina Water Service, Inc.

United Utility Companies, Inc.

Utility Services of South Carolina, Inc.

Tega Cay Water Services, Inc.

Aqua Virginia, Inc.

Massanutten Public Service Corp.

Docket No. R-201 7-2598203

Docket No. R-201 7-2593142

Docket No. R-2014-2402324

Docket No. R-2013-2360798

Docket No. R-2011-2255159

Docket No. 201 5-1 99-WS

Docket No. 201 3-275-WS

Docket No. 201 3-1 99-WS

Docket No. 201 3-201-WS

Docket No. 2012-1 77-WS

PUR-201 7-00082

PUE-2014-00035

Rate of Return

Rate of Return

Rate of Return

Rate of Return

Capital Structure / Long-
Term Debt Cost Rate

Rate of Return

Rate of Return

Rate of Return

Rate of Return

Capital Structure

Rate of Return

Rate of Return / Rate
Design
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Carolina Water Service Inc. of South Carolina
Table of Contents
to Exhibit No.

of D lan W D'Ascendis CRRA CVA

Schedule

Summary of Cost of Capital and Fair Rate of Return

Financial Profile of the Proxy Group of Eight Water Companies

Indicated Common Equity Cost Rate Using the Discounted
Cash Flow Model

Indicated Common Equity Cost Rate Using the Risk Premium Model

Indicated Common Equity Cost Rate Using the Capital Asset
Pricing Model

Basis of selection for the Non-Price Regulated Companies
Comparable in Total Risk to the Proxy Group of Eight
Water Companies

Cost of Common Equity Models Applied to the
Comparable Risk Non-Price Regulated Companies

Relative Measures of Size for Carolina Water Service, Inc.
and the Proxy Group of Eight Water Companies

DWD-1

DWD-2

DWD-3

DWD-4

DWD-5

DWD-6

DWD-7

DWD-8
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Carolina Water Service Inc. f ina

Exhibit No.
Schedule DWD-1

Page 1 of2

Recommended Capital Structure and Cost Rates
for Ratemaking Purposes

Estimated at D er 1 2 17

Ratios (1) Cost Rate
Weighted Cost

Rate

Long-Term Debt

Common Equity

Total

48.1 1%

51.89%

100.00%

6.60% (1) 3.18%

1045% 1095% (2) 542% - 568%

8.60% 8.86%

Notes:

(1) Company-Provided.
(2j From page 2 of this Schedule.
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Carolina Water Service Inc of South Carolina
Brief Summa of Common E ui Cost Rate

Exhibit Nc.
Schedule DWD-1

Page 2 ef 2

Line No. Principal Methods

Discounted Cash Flow Model (DCF) (1)

Risk Premium Model (RPM) (2)

Capital Asset Pricing Model (CAPM) (3)

Proxy Group of Eight
Water Companies

8.649o

10.69%

10.51%

Market Models Applied to Comparable Risk, Non-Price
Regulated Companies (4) 12.06'Yo

Indicated Common Equity Cost Rate before Adjustment
for Business Risks

Size Risk Adjustment (5)

Indicated Common Equity Cost Rate

10.45%

0.50%

10.95%

Range of Common Equity Cost Rates 10.45% - 10.95'Yo

Notes: (1)
(2)
(3)
(4)
(5)

From Schedule DWD-3.
From page 1 of Schedule DWD-4.

From page 1 of Schedule DWD-5.

From page 1 of Schedule DWD-7.

From Schedule DWD-8
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Exhibit No.
Schedule DWD-2

Page 1 of 2

Grou of Ei Water Com anie
CAPITALIZATION AND FINANCIAL STATISTICS [1)

ZQ~BLRJDS)uzim

CAELT~IZ'IIO ~IS~C

2016 2015 ~20 ZQ1Z 20?Z
[MILLIONS OF DOLlARS)

TOTAL PERMANENT CAPITAL
SHORT-TEAM DEBT

TOTAL CAPITAL EMPLOYED

$2,399.854 $2,269.476 $2,156.407 $2,058.747
S?ZZZZR $95 003 SZZSSS SSSSBZ

SZZZ8.866 SZ 154 336

$ 1,998.358

S? 058.952

NIC A

TOTAL DEBT
PAEPEARED STOCK

GAEIIALSTE[!CZ)1[LSBAZIQS
BASED ON TOTAL PERMANENT CAPITAL:

LONG-TERM DEBT
PAEFERRED STOCK

COMMON EQUITY

TOTAL

4.73
5.4?

46.13 %
0.12

100.00 9b

4.89
SA?

46.25 %
0.12

SESS
~100.0 'Ye

5.01
5.30

45.71 %
0.13

S51Yt
~00

5.19
5.51

46.24 %
0.16

~6

5.36 'Ye

5.53

49.32 %
0.18

SDDQ

Zggd)0 %

S~YAR

AYSEAGS

46.73 %
0.14

SZ1S

BASED ON TOTAL CAPITAN

TOTAL DEBT, INCLUDING SHORT TEAM

PREFERRED STOCK

COMMON EQUITY

TOTAL

48.59 %
0.11

SLED

47.63 %
0.12

~52.2

~000 %

47.00 %
0.13

SZBZ
100.00 %

47.77 %
0.15

SZBE
1DD.DD 'l6

SD.87 %
0.17

ARES
100.00 %

48.37 %
0.14

5169.
100.00 %

F)h[AISC[ALSZAT)SZIIS

EARNINGS / PRICE RATIO

MARKET/AVERAGE BOOK RATIO

DIVIDEND YIELD

DIVIDEND PAYOUT RATIO

4.01 % 4.72 % 5.44 % 4.84 % 5.47 % 4.90
?74.64 224.46 212.84 206.33 187.65 221.18

2.17 2.66 2.76 2.88 3.17 2.73
55.72 56.71 52.46 58.35 60.42 56.73

T~OTAL

TOT LD

V RACE 00

0 OP RAT ONS TO LD 8

10.83 % 10.40 % 11.38 % 10.08 % 10.12 % 10.56

3.63 X 3.64 X 3.40 X 3.65 X 3.83 X 3.63 X

22.17 % 24.05 % 25.95 % 22.85 % 20.86 % 23.18

48.59 % 47.63 % 47.00 % 47.77 % 50.87 % 48.37 %

Notes:
[1) AB capitalization and linancial statistics for the group are the anthmetic average of the achieved results for

each individual company in the group, and are based upon financial statements as orlglnaEy reported In

each year.

[?)

(3)

Computed by relating acmal total debt interest or preferred stock dividends booked to average ofbeginning
and ending total debt or preferred stock reported to be outstanding.
Total debt relative to EBITDA (Earnings before Interest, Income Taxes, Depreciation and Amortization).

(4) Funds from operattons (sum of net income, depreciation, amortization, net deferred income tax and
investment tax credits, less total AFU DC) plus interest charges as a percentage of total debt.

Source of Information: Company Annual Forms 10K
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Exhibit No.
Schedule DWD-2

Page 2 of 2

Pro

ericar W gt Cofbto
Long-Term Debt
Preferred Stock
Common Equity

Total Capital

39.40 qb 41.15 % 39.15 %
0.00 0.00 0.00

60.60 58.85 60.85
10000 9'o 10000 % 10000 o/o

40.30 % 42.49 %%uo

o.oo a.oo
59.70 57.51

100.00 % 100.00 'Yo

40.50 %
0.00

59.50
100.00 So

long-Term Debt
Preferred Stock
Common Equity

Total Capital

54.74 %%ua 53.89 % 52.70 ok

0.09 0.1 1 0.15
45.17 46.00 47.15

100.00 % 100.00 % 100.00 %

52.42 % 54.30 'Yo

0.17 0.21
47.41 45.49

100.00 % 100.00 %

53.61 %
0.15

46.24
100.00 ok

fktu~Am clcgj
Long-Term Debt
Preferred Stock
Common Equity

Total Capital

50.81 % 50.76 % 49.45 %
0.00 0.00 0.00

49.19 49.24 50.55
100.00 % 100.00 % 100.DO %

50.32 % 53,41 %
0.01 0.01

49.67 46.58
100.00 % 100.00 %

50.95 %
0.00

49.05
100.00 %

Long-Term Debt
Preferred Stock
Common Equity

Total Capital

45.83 % 44.69 % 40.46 %
0.00 0.00 0.00

54.17 55.31 59.54
100.00 % 100.00 % 100.00 %%ua

42.03 % 50.39 %
0.00 0.00

57.97 49.61
100.00 % 100.00 %

44.68 %
0.00

55.32
100.00 %

Long-Term Debt
Preferred Stock
Common Equity

Total Capital

46.02 % 44.54 % 45.91 %
0.18 0.19 0.20

53.80 55.27 53.89
100.00 % 100.00 % 100.00 a/a

47.34 % 49.03 %
0.20 0.21

52.46 50.76
100.00 % 100.00 %

46.57 %
0.20

53.23
100.DO %

Long-Term Debt
Preferred Stock
Common Equity

Total Capital

38.91 'Yo 40.44 % 41.55 %%uo

0.67 0.69 0.71
60.42 58.87 57.74

100.00 % 100.00 % 100.00 %

41.36 %% 43.53 %
0.88 1.02

57.76 55.45
100.00 % 100.00 %

41.16 %
0.79

58.05
100.00 9'o

SFWWL
Long-Term Debt
Preferred Stock
Common Equity

Total Capital

50.69 % 50.03 % 51.66 %
o.oo a.oo o.oo

49.31 49.97 48.34
100.00 a/a 100.00 % 100.00 qb

51.09 % 55.39 %
0.00 0.00

48.91 44.61
100.00 % 100.00 %

51.77 %
0.00

48.23
100.00 %

Long-Term Debt
PreFerred Stock
Common Equity

Total Capital

42.60 % 44.46 % 44.81 %
D.oo 0.00 0.00

57.40 55.54 55.19
100.00 % 100.00 96 100.00 %

45.07 % 45.98 %%

0.00 0.00
54.93 54.02

100.00 % 100.00 %

44.58 %
0.00

55.42
100.00 %

Long-Term Debt
Preferred Stock
Common Equity

Total Capital

46.13 % 46.25 % 45.71 'Yo

0.12 0.12 0.1 3

53.75 53.63 54.16
100.00 % 100.00 % 100.00 'Ya

46.24 % 49.32 %
0.16 0.18

53.60 50.50
100.00 % 100.00 %

46.73 qo

0.14
53.13

100.00 %

Source of information
Annual Farms 10-K
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Indicated Common Equity Cost Rate Using the Discounted Cash Flow Model for

(2] (3] [41 [5] [6] [81

Proxy Group of Eight Water Companies

Average
Dividend
Yield (1)

Value Line
Projected
Five Year
Growth in

EPS (2)

Reuters Mean
Consensus

Projected Five Year
Growth Rate in EPS

Zack's Five
Year Projected

Growth Rate
in EPS

Yahoo!
Finance

Projected
Five Year
Growth in

EPS

Average
Pro]ected Ftve
Year Growth Adjusted Dividend

in EPS (3) Yield (4)

Indicated
Common

Equity Cost
Rate [5)

American States Water Co.

American Water Works Company Inc
Aqua America Inc
CaEfornia Water Service Group
Connecticut Water Service Inc
Middlesex Water Co.

SJW Corp
York Water Co.

2.03
2.03
2.43
1.88
2.08
2.16
1.56
1.88

6.50
8.50
7.00
9.00
4.50
8.50
4.50
7.00

4.90
8.52
6.87
9.80
5.45

NA

NA

NA

5.00
7.40
6.30
5.50
6.00

NA

NA

NA

4.90
7.03
5.60
9.80
5.45
2.70

14.00
4.90

5.33
7.86
6.44
8.53
5.35
5.60
9.25
5.95

2.08 %
2.11
2.51
1.96
2.14
2.22
1.63
1.94

7.41
9.97
8.95

10.49
7.49
7.82

10.88
7.89

Average 8.86

Median 8.42

Average o(Mean and Median

NA= Not Available

Notes:
(1) Indicated dividend at 10/13/2017 divided by the average dosing price of the last 60 trading days ending 10/13/2017 for

each company.

(2) From pages 2 through 9 of this Schedule.
(3) Average of columns 2 through 5 exduding negative growth rates.
(4) This reflects a growth rate component equal to one-half the condusion of growth rate [from column 6) x column

1 to reflect the periodic payment of dividends (Gordon Model) as opposed to the continuous payment Thus, for
American States Water Co, 2.03% x (1+( 1/2 x 5.33%) ) = 2.08%.

(5) Column 6+column 7.

Source of Information: Value Line Investment Survey
www.reuters.corn Downloaded on

10/13/201'ww.zacksamm

Downloaded on 10/13/2017
www.yahoo.corn Downloaded on 10/13/2017

m
O
wm
um x

0 c
cr'
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2.5% 2.9% 2.9% 3.0% 3.2~i 3.1~1

) 2.7'.; 2.6% 

301.4 318.7 361.0 398.9 419.3 466.9 472.1 465.8 
28.0 26.8 29.5 41.4 42.0 54.1 62.7 61.1 

42.6% 37.8% 38.9% 43.2% 41.7% 39.9% 36.3% 38.4% 
8.5% 6.9% 3.2% 5.8% 2.0% 2.5% ·- -· 

46.9% 46.2'/; 45.9% 44.3% 45.4% 42.Ho 39.8% 39.1% 
53.1% 53.8% 54.1% 55.7% 54.6% 57.8% 60.2% 60.9% 
569.4 577.0 665.0 677.4 749.1 787.0 818.4 832.6 
776.4 825.3 866.4 855.0 896.5 917.8 981.5 1003.5 
6.7% 6.4% 5.9% 7.6% 7.1% 8.3% 8.9% 8.6% 
9.3% 8.6% 8.2% 11.0% 10.3% 11.9% 12.7% 12.0% 
9.3% 8.6% 8.2% 11.0% 10.3% 11.9% 12.7% 12.0% 
3.9% 3.1% 3.2% 5.8% 5.3% 6.6% 6.8% 5.7•, 
58% 64% 61% 47% 49% 45% 47% 53% 

BUSINESS: American States Water Co. operates as a holding 
company. Through its principal subsidiary, Golden State Water 
Company, it supplies water to 261,002 customers in 75 cities and 
10 counties. Service areas include the greater metropolitan areas of 
Los Angeles and Orange Counties. The company also provides 
electric utility services to 23,940 customers in the city of Big Bear 

American States Water was forced to 
divest an operation for a profit. The 
water utility's California-based Golden 
States Water subsidiary sold its Ojai 
Water System this summer to the 
municipal district of Casitas for $34.3 mil­
lion. Ultimately, the company didn't have 
a choice, as Casitas was using eminent 
domain to acquire the assets. In any case, 
the sale resulted in a second-quarter 
pretax gain of $8.3 million, or about $0.13 
a share. 
The nonutility sector is performing 
well. Responsible for about 20% of the 

Cal- EARNINGSPERSHAREA Full company's normalized profits, the ASUS 
1-e:.:;n:::d:::ar-i.:M::.::a:.:;r';:.31.:......:J..::u=n.-=3.:..0-=S..:.ep,:.:'..c3.:..0-=D-=e.:..c.-=3..:.1+-Y.:..;:e.:car'-I subsidiary provides water services to U.S. 

2014 .28 .39 .54 .36 1.57 military installations. The government is 
2015 .32 .41 .56 .31 1.60 in the midst of privatizing the water sys-
2016 .28 .45 .59 .30 1.62 terns on many domestic bases. Earlier this 
2017 .34 .62 .59 .30 1.85 year, ASUS snagged a 50-year contract 

i-::;20:..:1.:.8...j...._':::3::..9_...;:•..:.;48:.........:..·6:..:.0_.-=::'3.:..8'-l---'1c..:.8:..:..i5 with the Elgin Air Force Base that is ex-
Cal- QUARTERLY DMDENDS PAID 8• Full pected to generate $510 million in reve-

f-e_n_da_r-+=M"'a""r.3=1--"'Ju""n,,,.3=0_S=eo,~.30~D=e=c.=31'-+-_Y._ea-;r nues. On October 2nd, the company an-
2013 .1775 .1775 .2025 .2025 .76 nounced that it was awarded another 50-
2014 .2025 .2025 .213 .213 .83 year contract worth $601 million to service 
2015 .213 .213 .224 .224 .87 Ft. Riley in Kansas. We expect the com-
2016 .224 .224 .224 .242 .91 pany to continue to win a fair share of this 
2017 .242 .242 .255 business. Since these operations are un-

12.56 
2.81 
1.60 
.87 

2.39 
12.77 
36.50 
24.6 
1.24 

2.2% 

458.6 
60.5 

38.4% 
2.5% 

41.1% 
58.9% 
791.5 

1060.8 
9.0% 

13.0% 
13.0% 
6.0% 
54% 

11.92 
2.70 
1.62 
.91 

3.55 
13.52 
36.57 
25.6 
1.35 

2.2% 

436.1 
59.7 

36.8% 
.5% 

39.4% 
60.6% 
815.3 

1150.9 
8.6% 

12.1% 
12.1% 
5.3% 
56% 

12..fll 
2.85 
1.85 
.98 

3.15 
14.20 
36.70 

12.65 Revenues per sh 
3.05 "Cash Flow'' per sh 
1.85 Earnings per sh A 

1.05 Div'd Decl'd per sh e. 
3.15 Cap'I Spending per sh 

14.85 Book Value persh 
36.80 Common Shs Outst'g c 

Bold fig,.. are 
Value Un• 
osdn ,tu 

Avg Ann'I P/E Ratio 
Relative P/E Ratio 
Avg Ann'I Div'd Yreld 

465 
62.0 

36.5% 
1.5% 

40.0% 
60.0% 

870 
1200 
8.5% 

12.0% 
12.0% 
5.0% 
58% 

470 Revenues ($mill! 
66.0 Net Profit {$mDO 

35.0% Income Tax Rate 
2.0% AFUDC % to Net Profit 

42.0% Long-Tenn Debt Ratio 
58.0% Common Eaultv Ratio 

935 Total Capital {$mill) 
1250 Net Plant 1$milll 
8.5% Return on Total Cap'I 

12.011 Return on Shr. Equity 
12.0% Return on Com Eaunv 
5.5% Retained to Com Eq 
58% All Div'ds to Net Prof 

15.95 
3.85 
2.35 
1.35 
3.60 

16.80 
37.00 
21.0 
1.30 

2.8% 

590 
87.0 

35.0% 
2.5% 

43.5% 
56.5% 

1100 
1400 

9.0% 
14.0% 
14.0% 
6.0% 
57% 

Lake and in areas of San Bernardino County. Sold Chaparral City 
Water of Arizona (6/11 ). Has 736 employees. BlackRock, Inc. owns 
11.7% of out. shares; Vanguard, 9.5%;; off. & dir. 1.5%. (4/17 
Proxy). Chairman: Lloyd Ross. President & Chief Executive Officer: 
Robert J. Sprowls. Inc: CA. Address: 630 East Foothill Blvd., San 
Dimas, CA 91773. Tel: 909-394-3600. Internet: www.aswater.com. 

regulated, ASUS's return on equity is not 
limited, however, the business also carries 
more risk. 
Overall, earnings and dividend 
growth prospects are good. Due mostly 
to the aforementioned sale of assets, we 
have raised our 2017 share-earning's es­
timate for the company $0.15, to $1.85. 
This represents a hefty 14% ycar-over­
year gain. In 2018, we think that the com­
pany will manage to post the same strong 
share earnings as the nonregulated sector 
contribution to the bottom line rises. 
We think both short- and long-term 
investors can find better alternatives 
elsewhere. Shares of AWR have been on 
a nice run of late. Historically, water utili­
ty stocks have been defensive income plays 
because of their low volatility, high divi­
dend yields, and good dividend growth 
prospects. At its recent price, AWR's 2.0% 
yield is only on par with the Value Line 
median. In our opinion, most of the good 
news associated with the stock appears to 
be reflected in the recent price. Hence, this 
neutrally ranked equity has subpar total 
return prospects through 2020-2022. 
James A. Flood October 13, 2017 

{A) Primary earnings. Excludes nonrecurring I {B) Dividends historically paid in ea~y March, I (C) In millions, adjusted for split Company's Financial Strength A 
gains/(losses): '04, 7¢; '05, 13¢; '06, 3¢; '08, June, September, and December. • Div'd rein- Stock's Price Stability 75 
(14¢); '10, (23¢); '11, 10¢. Next earnings report vestment plan available. Price Growth Persistence 70 
due mid-November. Earnings Predictability BS 
<> 2017 Value Line, Inc. Al righis reseoved. Factual matetial is obtained from sources believed to be reliable and is provided wtthout wairanUes of any ~nd. - , 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is slrictly for subscrber's own, non-commercial, internal use. No pan I I I ' ,llal't:{111••i•llll!tll 
of it may be n:produced, resold, stcred or transmitted in any jlinled, electronic DJ olher rorm, or used for generating or m.rketing any printed or electroric Jllblcr.lioo, service or prCK!uct. 
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AMER. STATES

TECHNICAL 2 QdwdlgEH

BETA .00 U.m=M cher)

2020-22 PROJECTIONS
Ann'I Total

Price Gain Return
High 55 (+10%0 4%
Low 40 (&0%) -390
Insider Decisions

DJFMAMJJA
hee OOOOOOOCO
npanr 2 31111 0 8 2 0 3
Icsrll I 3 2 3 I 4 3 2 4
Institutional Decisions

090010 IQIIII 100010

I Ocr 102 87 98
00300 87 89 84
HM'0(000 24607 29082 28356

200420032001 2002
6.53

1.26

.67

689
1.27

.67

6.81

1.11

.53

44

6.99

I JH
.39

44
1.59

6.61

1.34

7.02

1.88

8.98

251

7.51

30.423D24 3D.36 33 50

WATER
""'"'i.11 " 269("""'M') RE(AT(YE Dhf'D

PIERATID 1,35 Yig 2.0/5RATIO, Madan: 20,8

High: 21 9
Low: 15.1

23.1 21.D
16.8 3.5

18.2 24.1 33.1
15.3 17.0 24.0

44.1
35.8

19.4
14.9

19.8
I 5.6

38 7
27.0

47.2
37.3

51 8
41.1

Tsrqet Price Range
2021

LEGENDS— 110 x Dmldendr ~ ch
drvrded hv Inrcrecl Rate
Reissue pn 30 cgh

I-rw-I chil 0010
leuc Ycc

rrr hd cl ruh wc rwt

80

60
50
40

30
25
20

rh

0 drhrrl
15

10

7.5
% TDT. RETURN M07

rwh vcmrnr

20.7 16 4
73.n 31 5

100.6 84 9

Percent 24
eharea 16
traded 8

I yr
3 'w
5 yr
0 VALUE LINE PUB. LLC2000 2000 20102005 2000 2007 2010 2017 20102011 2012 2013 2014 2015 0-22

ID.71

2.11

1.11

9.21

1.69

.78

7.03

t.32
.66

.45

T.N

1.45

.87

.46

8.75

1.85

.81

.48

9.74

1.70

.81

.51

12.58

2.81

1.60

.87

12.5$

185
I.ee
1.85

12.12

248
1.41

.64

12.19

B.ei
1.61

.76

12.17

2.67

15T

.33

11.92

2.7D

1.62

.91

12.MI

Eee
I.e$
.N

Revenues persh
"Cash Flow" per ah
Eamlngspershh
Div'd Decl'd par sh e

f5.95

185
135
IA5

11.12

2.13

1.12

.55

2.12

7.86

1.95

8.32

1.45

8.77

2.23

8.97

2.DB

9.7D

2.52

12.72

1.89

13.24

2.39

12.77

2.12

10.13

2.13

ID.84

1.77

11.80

3.55

13.52

J.IB

IAN
150

1$.88

115
14N

Cap'1 Spending per sh
Book Value per sh

37.0634.N33.60 34.10 34A6 37.26 8157 3$.78 Common Shs Outst'g cJe.ee37.70 38.53 3S.72 38.23 38.50

16.7

86

3.9%

18.3

1.00

3.6%

31.9

1.82

B.S%

23.2

123
3A%

21.9

1.17

3.1%

27.7

1.50

25%

CURRENTPOBITION 2015
IBMILL)

Cash Assets 44
Accts Receivable 10.9
Other 1094
Current Assets 132.7
Accts Payable 50.6
Debt Due 28.3
Cdher 44.6
Current Lish. 123.5

ANNUAL RATES Past
of change (per shl Nl Yra.
Revenues 5.5%
"Cash Flov/' 5%
Earnings 10.0%
Dividends 7.0%
Book Value 5.5%

2DIB SIWIT

.4 2.1
20.0 25.3

146.5 122.1
166.9 149.5
43.7 45.2
90.3 44.3
43.9 51.0

177.9 140.5

Past Eat'd'14'18
5 Y ra. to '25022
3.0% 4 54
6.5% B.IS
9.5% 6.5%

10.5% 7.5'H
5.0% 40%

Cal-
endar
2014
201 5
201 6
201 7
201 8

Cab
ender
2D14
201 5

2DIS
2017
2018

Cal-
shdsr
2013
2014
2015
2018
2017

QUARTERLY REVENUES (I milL)

Mar.31 Jun. M Se . 20 Oec. 31

ID2.0 115.6 138.3 109.9
100.9 114.6 133.0 110.1
93.5 1 12.0 123.8 1 05.8
98.8 113.2 140 113
102 f18 135 115

EARHIHDS PER SHARE 4

Mar31 Jun.30 Sep.eg Oec.et
28 .39 .54 .36
.32 .41 .56 .31
38 .45 .59 .30
.34 .62 .50 .30
.39 Jfe .60 .38

QUARTERLY DMDENDS PAID e

Mar.31 Jun.ee Se .30 Oec.31

.1775 .1775 .2025 .2025

.2025 .2025 .213 .213

.213 .213 .224 .224

.224 .224 .224 .242

.242 .242 .255

Full
Year

465.
458.
436.1
485
470

Full
Year

1.57
1.60
1.62
1.85
1.85

Full
Year

76
83
87
91

CAPITAL STRUCTURE as of BI30H7
Total Debt 8365.3 mill. Due in 5 Yrs $41.7 mill

LT Debt $321.0mrll. LT(nlerast $20.0mll.
(36% of Cap'D

Leases, Uncapltagxed; Annual rentals $2.5 mill.
Pension Assets.1 2M 6 8150.9 mill.

Obgg. $180.4 milL
Pfd Stock None.

Cownnn Stock 36,644,758 slm
as of TI31tl7

MARKET CAP: 51.9 billion (Mid Cap)

24.D

1.27

25%

301.4

28.0

22.6

1.36

2.9%

31 8.7

28.8

21.2

1.41

2 9%

381.9

29.5

157
I.OD

30%

Ne.g
41.4

154

3201

419.3

42.0

143
.91

3.10

dee.B

54.1

172

22%

472.1

62.7

201
1.06

2.6%

485.8

81.1

24.6

124
22%

456.8

60.5

25.6

1.35

2.2%

436.1

59.7

sad rrs
mr

If

4$5

N.e
478

610

Ave Ann'I PIE Ratio

Relative PIE Ratio

Avg Ann'I Div'd Yield

Revenues Hmgll
Nel I MM (Smgr)

21.9

fde
2.8%

NO
87.9

42.6%

8.5%

46.9%

53.1%

569.4

7764
6.7%

9.3%

9.3%

3.9%

58%

37.8%

6.9%

46.2%

53.8%

577.D

825.3

6.4%

8.6%

8.6%

3.1%

84%

38.9%

32%
45.9%

54.1%

665.0

866 4

32%
81%

43.2%

5.8%

44.3%

55.7%

677.4

855 0

7.8%

11.0%

11.8%

58%
47%

41.7% 39.9% 36.3% 33.4% 38.4%

2.0% 2.5% - - - - 2.5%

45.4% 421N 39.8% 39.1% 41.1%

54.6% 57.8% 60.2% 60.9% 58,9%

749.1

896 5

787.0

917.8

818.4 832.8 791.5

981 5 1003.5 I D6D.B

7.1% 83% 8.9% 8.6% 9.0%

10.3% 11.9% 12.7% 12.0% 13.D%

10.3% 11.9% 12.7% 12.0% 13.D%

5.3%

49%

6.6%

45%

68%
47'4

570
53%

36.8% N5%
.5% 15%

39.4% 48.IS
68 6% 6O.IS
815.3

1150.9

878

Moe
II.6% O.N

12.1S 12(S
12.1% 12.IS
5.3%

56%

1IS
ee%

21N
2.8%

42.67
58.0%

935

1256

B.N
12.8%

12.N

Income Tax Rate

AFUDC '%o Nel Profit

Long.Tenn Debt Ratio

Common E u Rage
Tele( Capital (imgl)
Het Phnt Smig

Return on Total Cap'I

Return an Shr. Equity
RetumoncomE u

Relalned to Com Eq
Ag Dlv'ds tn Net Prof

41N
SS.N

f1 99

f4N
9.6%

118%
f4.IS

Lake end in erase of San Bemardkno County. Sold Chaparral Cgy
Water of Arixona (6/11). Hae 736 employeen BlackRock, Inc. owns
11.7% nf cul. shares; Vangusnl, 9.5%2 off. & dir, 1.5%. (4I17
Proxy). Chairmen: Lloyd Ross. President 1 Chief Execubve Deicer:
Robert J. Sprawls. Inr. CA. Address 630 East Foolhill Mvd., San
Dimes, CA 91773. Telr 909494-3600. Internet: www.aawater.corn.

regulated, ASUS's return on equity is not
limited, however, the business also carries
more risk.
Overall. earningn and dividend
growth prospects are good. Due mostly
to the aforementioned sale of assets, we
have raised our 20)7 share-earning's es-
timate for the company $ 0.)5, to $ ).85.
This represents a hefty id% year-avcr-
year gain. In 20)8, we think that the com-
pany will manage t.o post the same strong
share earnings as the nonreguiated sector
contribution to the bottom line rises.
We think both short- and long-term
investors can flnd better alternatives
elsewhere. Shares of AWR have been on
a nice run of late. Historically, water utili-
ty stocks have been defensive income plays
because of their )ow volatility, high divi-
dend yields, and good dividend growth
prospecis. At its recent price, AWR's 2.0%
yield is only on par with the Value I-tne
median. In our opinion, most of the good
news associated with the stock appears to
be reflected in the recent price. Hence, this
neutrally ranked equity has subpar Lola(
return prospects through 2020-2022.
James AL Flood October 73, 20J7

SUSINESSJ America States Water Ca. operates ee a holding
company. Through ila principal subsidiary, Golden Stale Water
Company, il supplrea water to 261,002 customers rn 7S utica and
10 counties. Screw. areas lndude the greater metropolitan areas of
Los Angeles and Orange Counhes. The company also prowdes
elechlc ublity seniices to 23,940 customers rn Ihe oty cf Bill Bear

American States Water was forced to
divest an operation for a profit. The
water utility's California-based Golden
Siates Wat.er subsidiary sold itn Ojat
Water System this summer to the
municipal district of Casitas for $ 34.3 mil-
lion. Ultimately, the company didn't have
a choice, as Casitas was using eminent
domain to acquire the assets. In any case,
the sale resulted in a second-quarter
pretax gain of $8.3 million, or about $0.)3
a share.
The nonutility sector is performing
well. Responsible for about 20% af I.he
company's normalized profits, the ASUS
subsidiary provides water services to U.S.
military installations. The government is
in the midst of privatizing the water sys-
tenm on many domestic bases. Earlier this
year, ASUS snagged a 50-year contract
vtith the Eigin Air Force Base that is ex-
pected to generate $5)0 million in reve-
nues. On October 2nd, the company an-
nounced that it was awarded another 50-
year contract worth $ 60) million to service
Ft. Riley in Kansas. We expect the com-
pany to continue to win a fair share of this
business. Since these operations are un-

A) Primary earnings. Excludes nonrecurring (B) Dividends historicall paid in early March, (C) In millions, adjusted fcr spliL
gams/eosseek '04, 7O; '05, 13$ ;

'06, 38; '08. June, September, snd December. ~ Orv'd rem.
(1442 '10, (239); '11, 109, Next earnings report vestment plan available.
dua mih-November.
O Inu Vdu Line, Inc. AI nvhrc reserved. Factual uerenel 00 chrcned Ir u ururc 0 helrw d I hc rurahrc and e pwvrd d whhcur warrcnhec of cnr hnd.
THE pUBLlsHER 13 HoT IrtspouhlBLL IOR ANY ERRoR5 QR QMlsslons HBRLIH. Thrr schlrcarrcn Ir chimy hr ruhruber'0 rom. ncncouucnrel. rnrcmal ucc. Ilc par
cfrrmyr+nduhudr held rlcreduhmmrhurcmyyml d, hur«r wchwrum u dr g r hcf uarr Ihgmyprhhd rum m ruhr )w,m 'Ircdet

Company's Financial Mrenglh
Slack's Price Stability
Prise Growth Persistence
Earnings Predictabigty

0 . I I I

A
75
70
65
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㔳⸷┠㔲⸴┠53.5% 55.0% Long-Tenn Debt Ratio 54.0% 
Pension Assets 12/16 $1443.0 mill 49.1% 46.9% 43.1% 43.2% 44.2% 46.1% 47.6";,:. 47.41; 46.2% 47.5% 46.5% 45.0% Common Equity Ratio 46.0% 

Oblig. $1864.0 mill. 9245.7 8750.2 9289.0 9561.3 9580.3 9635.5 9940.7 10364 10911 10967 11600 12850 Total Capital ($mllll 16000 
pfd Stock $9.0 mill. pfd Div'd $.5 mill 9318.0 9991.8 10524 11059 11021 11739 12391 12900 13933 14992 15&7S 16400 Net Plant ($milll 18000 

Common Stock 178,282,329 shs. NMF 3.7% 3.8% 4.4% 4.8% 5.4% 5.1% 5.5% 5.7% 5.6% 6.0% 6.0% Return on Total Cao'I 6.5% 
as of 7/27/17 NMF 4.6% 5.2% 6.5% 7.2% 8.4% 7.8'1., 8.7% 9.4% 9.0% 9.5% 10.0% Return on Shr. Equity 10.5% 

NMF 4.6% 5.2% 6.5% 7.2% 8.4% 7.8% 8.7% 9.4% 9.0% 9.5% 10.0% Return on Com Eaultv 10.5% 
NMF 3.0% 1.8% 2.8% 3.5% 3.6% 4.7% 4.3% 4.7% 4.0% 4.5% 4.5% Retained to Com Eq 4.5% 

MARKET CAP: $14.6 bllllon (Large Cap) -- 34% 65% 56% 52% 57% 40% 50% 50% 56% 57% 55% All Div'ds to Net Prof 57% 
CURRENT POSITION 2016 2016 6/30/17 

J1iMIU.I BUSINESS: American Water Works Company, Inc. is the largest New Jersey is its largest market accounting for 25.4% of regulated 
Ca Assets 45.0 75.0 64.0 investor-owned water and wastewater utility in the U.S., providing revenues. Has 6,800 employees. The Vanguard Group, owns 9.6% 
Accts Receivable 255.0 269.0 288.0 services to over 15 million people in over 47 states and Canada. of outstanding shares; BlackRock, Inc., 6.2%; officers & directors, 
Other 357.0 440.0 456.0 (Regulated presence in 16 states.) Nonregulated business assists less than 1.0%. (3/17 Proxy). President & CEO: Susan N. Stol)'. Current Assets 657.0 784.0 808.0 
Accts Payable 126.0 154.0 134.0 municipalities and milital)' bases with the maintenance and upkeep Chair.: George MacKenzie. Address: I 025 Laurel Oak Road, Voor-

Debi Due 682.0 1423.0 1803.0 as well. Regulated operations made up 86.5% of 2016 revenues. hees, NJ 08043. Tel.: 856-346-8200. Internet: www.amwaler.com. 
Other 725.0 815.0 724.0 A court has granted preliminary ap- ginia settlement (we have taken it out of Current Liab. 1533.0 2392.0 2661.0 proval to a settlement in a legal suit this year's fourth quarter), we estimate 
ANNUAL RATES Past Past Est'd '14-'16 against American Water Works. In that American Water's share earnings will 
of change (per sh) 10Yrs. 5Yrs. to '20·'22 January of 2014, the wholly owned West rise 9% over 2016's mediocre figure. Revenues 3.0% 3.5% 4.5% 
"Cash Flow" 23.0% 8.5% 6.5% Virginia-based subsidiary of the water What's more, with the company earning a 
Earnings . - 11.0% 8.5% utility was sued over the Freedom In- return on more assets and demand for the 
Dividends -- 9.0% 10.0% dustrics chemical spill into the Elk River. military expected to pick up (there are Book Value 1.5% 4.0% 5.5% According to the proposed deal, American several military bases seeking bids to pri-
Cal- QUARTERLY REVENUES IS mill.) Full Water would have to pay approximately vatize their water systems), share earn-

endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year $126 million to resolve all claims against ings can probably climb a hefty 14 % in 
2014 679.0 754.8 846.1 731.4 3011.3 it. Net of insurance proceeds, management 2018. The company's continued strategy of 
2015 698.0 782.0 896.0 783.0 3159.0 believes that the final aftertax hit to earn- making many small acquisitions and using 
2016 743.0 827.0 930.0 802.0 3302.0 ings will be about $26 million, or $0.14 a economies of scale to make the operations 
2017 756.0 844.0 985 855 3440 share. more efficient will also play a major part. 
2018 770 895 1040 895 3600 The bottom line has also been hurt by The long-term outlook for dividend 
Cal- EARNINGS PER SHARE A Full a couple of other factors. A recent rul- growth is excellent. We think that the 

endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year ing in the state of New York, which indi- annual payout can rise 10% over the next 
2014 .39 .62 .86 .52 2.39 cated that water utilities do not qualify for 3- to 5-year period. This is the highest of 
2015 .44 .68 .96 .56 2.64 the manufacturer tax break, resulted in a any member of this group. 
2016 .46 .77 .83 .57 2.62 one-time noncash charge of around $7 mil- These shares do not hold any great 
2017 .52 .73 1.02 .58 2.85 lion in the second quarter. Also, during the appeal at this time, however. Despite 2018 .62 .83 1.09 .71 3.25 same period, operating income from the being the largest and possibly best-run 
Cal- QUARTERLY DMDENDS PAID Bo Full company's nonutility business declined publicly owned water utility in the coun-

endar Mar.31 Jun.30 San.30 Dec.31 Year 30% due largely to reduced capital spend- try, the premium demanded by the market 
2014 .28 .31 .31 .31 1.21 ing at U.S. military bases . for this group of stocks seems excessive, in 
2015 .31 .34 . 34 .34 1.33 Still, on the whole, the utility's earn- our opinion. Hence, investors can probably 
2016 .34 .375 .375 .375 1.47 ing prospects are relatively bright . do better elsewhere. 
2017 .375 .415 • 415 Even with the penalty from the West Vir- James A. Flood October 13, 201 7 

fAI Diluted eamin~s. Excludes nonrecurring 12014. Next earnings report due mid-November. I men! available. (Cl In millions. (DI Includes in- Company's Financial Strength B+ 
asses: '08, $4.62; 09, $2.63; '11, $0.07. Dis- Quarterly earnings do not sum in '16 due to tangibles. On 6/30/17: $1.373 billion, Stock's Price Stability 100 
continued operations: '06, ($0.04); '11, $0.03; rounding. (Bl Dividends paid in March, June, $7.70/share. (El Pro fonna numbers for '06 & Price Growth Persistence 85 
'12, ($0.10); '13,($0.01). GMP used as of September, and December. • Div. reinvest- '07. Earnings Predictability 90 
<> 2017 Value Line. Inc. All i1s reserved. Factual matenal is obtained from sources believed lo be reliable and is provided withoot warranHes of ani kind. -
THE PUBLISHER IS NOT RESP NSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This f"blicalion is slriclly for subscribers own, non-commercial, internal use . . o pan I I I ' , , I I 1 

of ~ m be r oduced, resold, slored or transmitted in any pinted, electronic or other form, or use fll' generating or marketing any printed or elect.rooic plitlication, sel'YCE! m proi::luct, ay epr 
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AMERICAN WATER
RECENT g 75
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Exhibit No.
Schedule DWD-3

Page 3 of 9

RE(AINE D(V'5 9
F/EEET(0 1.39 YLD 2.i /O

TIMELINESS 3 tmMSnw
SAFETY 3 Nro7/25/tS

TECHNICAL 2 Arcadia/u/O

eua BI ltw:Mab.q
202D22 PROJECTIOHS

Ann'I Total
Pdcs Gain Rerum

High 00 (e10%I 895
Low 60 (-25%) -dys
Insider Decisions

DJFMAMJJA
new o o o o o o o o o
Oancm 0 0 9 3 D 7 0 0 I
Ccsct 0 0 I 2 D 2 D 0 I

Institutional Decisions
rulrlc Ietrlr IQlrfr

t Sw 31B 289 2BI
t Scl Rrn 302 291ebi'I 14M69 IB0398 IBBB6B

High: 23.7
Low: S.S

LEGENDS— O.SI x Dividends s cb
deeded bc Interest Rate
R recce pckc Bl mcb

0 10Ac. Ycc
j'cc Sd Acv IAN r m ko

Percent 21
shares 14
traded 7

23.0
16.2

cpl'5.8

19.4
32.8
25.2

39.4 45.1
31.3 37.0

56.2
41.1

61.2
46.4

85.2
56.9

63.1
70.0

Target
2020

Price Range
20222021

I yr
s yr
syr

128

96
80
64

48
40
32

24

16

12
% TOT. RETURN SNT

rns vc Axrrs'roon Imsc
I O 4 IB.4
TO 2 31 5

14I.O BS.B

2001 2002 2003 2004 2005 2006 007e 2000 2009 2010 2011 2012 2013 2014 2015 016 2017 2016 o VALUE UHE PUB. LLC 0-22

13.08

.65

d.97

132M

5.47

rl2.14

14.61

2.87

1.10

.4D

13.98

2.89

1.25

.82

15AQ

356
1.53

15.18 16.25 16.28

3.73 4.27 4.36

1.72 2.11 2.06

.90 1.21 .84

16.76

4.75

2M
1.21

17.72

5.13

2.64

1.33

18.54

5.26

2.62

1.47

19.25

5.58

2.55

1.82

28.fd Revenues persh
6.15 "Cash Flow" persh
3.25 Eamingspersh A

t.ys Div'dDscl'dpersh u

23.95

TA5

415
2.3$

4.31

23.86

160.00

4.74

28.39

160.00

8.31 4.50 4.38

25.64 22.91 23.59

160.00 174.63 175.99

525
25.11

5.50

26.52

5.33

27.39

6.51

28.25

5.2T

24.11

175.66 176.99 178.25 179.46 178.28

7.36 5.75

29.24 JQ.M

178.16 fyS.NI

B.yti Cap'I Spending per sh
M.48 Bookyalueparsh o

t79.M Common Shs Oulst'g

6.45

39A5

f87 SS

18.9

1.14
1.9'I'c

15.6

1.04

4.2Y

14.6

.93

3.8%

16.8

1.05

3.1h

16.7

1.06

3.4%

199
1.12

2.0%

25.6

I.D5

2.5%

20.5

1.03

2.5%

27.7 s eros
'1.4!

2.6%

Avg Ann'I P/E Rsko
Rela5ve P/E Ratio

Avg Ann'I Drv d Y/sld

Is.s
tl5

3.1%

CAPITAL STRUCTURE as of 6/36/17
Total Debt $7453.0 ml. Due in 5 Yrs $ 1698.0 ms,
LT Debt $5650.0 mil. LT Interest $300.0 mil.

(51% of Cap'I)

Leases, Unsapltellzed: Annual rentals $14.0 mill
Pension Assem 12N6 $14430 mill

Obllg. $1864.0 mrll.

Pfd Stock $9.0 mill. Pfd Div'd $.5 mill

Common Stock 178,282,329 shs.
as of 7/27/17

MARKET CAP: $ 14.6 billion (Lar9s Cap)

2214.2

d342.3

50.9%

49.1%

9245.7

9318 D

NMF

NMF

NMF

NMF

4.6%

4.6%

3.D%

34%

5.2%

5.2%

1.8%

65%

62%
6.5%

28%
5S%

2336.9 2449.7 2710.7

187.2 209.9 267.8

37.4% 37.9% 48.4%

53.11'. 58.9" 56.8%

4I.9% 43.1;I 43.2%

8750.2 9289.0 9561.3

9991 8 10524 11059

3.7% 3.8% 4.4%

7.2%

7.2%

84%
8.4%

7/N!
7.8%

6 7%

8.7%

9.4%

9.4%

35%

52%

3.6% 4.7%

57% 40%

4.3%

59%

4.7%

50%

28652 2876.9 2901.9 3011.3 3159.0

334 9 374 3 M9.3 429 8 476.0

39.5% 46.7% 39.1% 39.4% 39.1%

62% 5.1% - - 5.1%

55.7% 53.9% 52.4Y 52.4% 53.7%

44.2% 46.1% 47.6% 47.41'I 46.2%

95M.3 9635.5 994D.7 10364 1ssf I

11021 11739 12391 12900 13933

4.8% 5.4% 5.1% 5.5% 5.7%

3302.0

4ea.s
3448

519

9.9%

9.6%

46%
0!%

9.N
9.N
4.N
57%

39.2% 4I.N
1.4% 2.8%

524% M.5%

475% 46.N
10967 I MM
14992 '/567$

s.s% 5.8%

35M Revenues (5mlll)

5SS Net Profrl Smill

354% IncomeTMRate
2.$N AFUDC%toNetProf/t

55.IN Long.Term Debt Ratio

45.MI Common Equ'atio
12550 Total Capita( ($mlll)

9409 Het Plant (Smill)

$2% Datum on Total Cn I
IS.MI Return an Shr. Equity

IB.N Return on Cpm E u

42% RetamedtoCom Eq

55% AIIDiv'dstoNetProf

M25
TM

JS.N
15%

MSSS

MSM

6.SN

18.5%

fs.N

CURRENT POSITION
l$MILL)

Cash Assets
Accts Receivable
Other
CU rracrt Assets
Acus Payable
Debt Oue
Other
Current L/ab.

2615 2016 6/36/17

45.0
255.0
357.0
657.0
126.0
682.0
725.0

1533.0

75.0
QSQ.'O

440.0
~84.0

154.0
1423.0
815.0

2392.0

64.0
288.0
456.0
808.0
IS4.0

1803.0
724.0

2661.0

ANNUAL RATES Past
ofchsnge(per eh) 16yrs.
Revenues 3.0%
"Cash Flow" 23.0%
Earnings
Dividends
Book Value 1.5%

Psst Esl'd'14-'18
5 Yrs. Io 'Iszit
3.5% 4 5%
8.5% 6 5%

11.0% 8.5A
9.0% 10.0%
4.0% 5 5A

Cal-
ender
2614
2615
201 6

2017
201 6

Cal-
endar
2014
201 5

2016
2017
2016

Cal-
ender

2614
2616
201 6
201 7

Full
Year

3011.3
3159.0
3302.0
3440
2800

Full
Year

2.39
2.64
2.62
2.M
125

Full
Year

1.21
1.33
1.47

GUARTERLY REVENUES (S mlii )
Msr.31 Jun.30 gep.30 Dec.M

679.0 754.8 546.1 731.4
696.0 782.0 896.0 783.0
743.D 827.0 930.D SD2.0
756.0 844.0 085 MS
770 MS (M9 895

EARNINGS PER SNARE A

Mer.31 Jun.30 Se .30 Dec.sl
.39 .62 .66 .52

:08 .96 '.ss

.46 .77 .63 .57

.52 .73 1.02 .58
A2 .83 1.09 .71

DUARTEIILY DMDEHDS PAID a

Msr.st Jun.sl Sa .36 Dec.31

.26 .31 .31 .31

.31 .34 .34 .34

.34 .375 .375 .375

.375 .415 .415

SUSINESS: American Water Works Company, Inc. is the largest
investor-owned water and wastewater utility in Ihs V.S., providing
semess to over 15 million people in over 47 states and Canada.
(Regulated presence in 16 states.) Nonregulated business assists
munrapalities and military bases with the maintenance and upkeep
ss welL Regulated operabons made up 66.5% of 2016 revenues.

A court has granted preliminary ap-
proval to a settlement in a legal suit
against American Water Works. In
January of 20)4, the wholly owned West
Virginia-based subsidiary of the water
utility was sued over the Freedom In-
dustries chemical spill into the Elk River.
According ta the proposed deal, American
Water would have to pay approximately
$ 126 million to resolve all rjatmn against
it. Nct of insurance proceeds, management
boliavos that thc final aftartax hit to earn-
ings will be about $ 26 million, ar $0.14 a
share.
The bottom line has also been hurt by
a couple of other factors. A recent rul-
ing in the state af New York, which indi-
cated that water utilities da not qualify for
the manufacturer tax break, resulted in a
one-time noncash charge of around $ 7 mil-
lion in the second quarter. Also, during the
same period, operating income fram the
company's nonutility business declined
30% due largely to reduced capital spend-
ing at U.S. military bases.
Still, on the whole, the utility'a earn-
ing prospects are relatively bright.
Fven with the penalty from the West Vir-

New Jersey is its largest market accounting for 25A% of regulated
revenues. Has 6,800 employees. The Vanguard Group, owns 9.6%
of outstanding shores; BhckRock, Inc„8.2%; eNcers It drectors,
less Ihan 1.0%. (3/17 Proxy). President It CEO: Susan N. Story.
Chair: George MacKanzie. Address; 1025 Laurel Osk Road, Voor-
hees, NJ OS043. Tel.t 856-346-S200. Internal: www.amwater.corn.

ginia settlement (wc have taken it out of
this year's fourth quarter), we estimate
that American Water's share earnings will
rise 995 over 2016's mediocre figure.
What's more, with the company earning a
return on more assets and demand for the
military expected to pick up (thsrn are
several military bases seeking bids to pri-
vatizo their watar systems), sharc earn-
ings can probably climb a hefty 14% in
2018. The corrqtany's continued strategy af
making many small acquisitions and using
economies of scale to make the operations
more UAicicnt will also play a ma)or part.
The long-term outlook for dividend
growth ia excellent. We think that the
annual payout can rise 10% over the next
3- to 5-yoar period. This is the highest of
any mcmbcr of this group.
These shares do not hold any great
appeal at this time, however. Despite
being the largest and possibly bcst-run
publicly owned water utility in the coun-
try, the premium demanded by thc market
for this group of stocks seems excessive, in
our opinion. Hence, investors can probably
do better elsewhere.
James A. Flood October l3, 207 7

A) Diluted eaminls. Exdudes nonrecumng 2DI4. Next earnings repon due mik-November. ment available. (C) In mrS/ens. (D) Indudes in-
esses '06, $4.82; 09, 62.63, 'l1, SO.D7. D/c- Quarterly earnings do not sum In '16 due to tangibles, On 6/30/17: $1.373 silicon,
conbnued operations: 106, (BD.D4); '1l, $0.03; roundkng (0) Oivrdends pard In March, June, $7.7D/share. (E) Pro forms numbers for '06 &
'12, ($0.10); '13,($0.01). GAAP used as of September, and December. ~ Div. reinvest- '07.

Inlr Vck Line, inc. AB riebrc reserved. Factual merenei e obreocs fr m sour c bcbwm I be rdabi cnd Ic Vrwcdm mtbon o neobcc d cxc birn.
THE pUBLlsHER rs NoT REspoNslBLE FQR ANY ERR0R5 QR 0MlssloNs HEREIN. Tbcc sobiccecon s ctnory for cobccrbcrc oon, ncn.ccmmcrciri, cnccrnci oce. Uc porc
dn v/I cmmoccd,ncdtncrcdomxcomdcxswmokd,mrxokocsrf m ro di Imbm oobum o/p'moo kern pcbmbx 'aioct

Company's Financial Strength
Slack's Price Stability
Prise Growth Persistence
Earnings Predictability

c c c' 'll

Bc
100

85
90
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Relative PIE Ratio 1.30 
3.1% 3.1% 2.8% 2.8% 2.4% 2.5% 2.6% 2.3% 2.5% 2.5% 2.5% 2.3% 1.8% 1.8% 2.1% 2.8% uun ,re, Avg Ann'I Dlv'd Yield 2.9% 

CAPITAL STRUCTURE as of6/30/17 830 880 Revenues ($mill! 1085 
Total Debt $2093.6 mill. Due in 5 Yrs $430.5 mill. 245 260 Net Profit ($mllll 335 

602.5 627.0 670.5 726.1 712.0 757.8 768.6 779.9 814.2 819.9 

LT Debt $1882.6 mill. LT Interest $76.3 mill. 1-....:..::;c:..+--=-=-+-.c.c..ccc..+--=""-+-'-'-"c:..+--="-'-'-+-=c.+-=cc.,-+-~c-+~.,=.+-.,c9,"-'0%-'-+-c'9_0"-'%.:..+:ln.c..:c.:.comc.:e~l:="a-'-'x-=-Ra""teL...--+~1~0."-'0%c'--l 

(51 % of Cap'I) 3.5% 3.0% AFUDC % to Net Profit 3.5% 

95.0 97.9 
38.9% 39.7% 

104.4 124.0 144.8 153.1 205.0 213.9 201.8 234.2 
39.4'., 39.2% 32.9% 39.0~'- 10.0% 10.5% 6.9% 8.2% 

.. .. .. .. .. .. 1.1% 2.4% 3.1% 3.8% 
Pension Assets-12/16 $242.4 mill. 47.0% 49.0% Long-Tenn Debt Ratio 51.0% 55.4% 54.1~', 55.6% 56.6% 52.7% 52.7% 48.9',o 48.5% 50.3% 48.4% 

Oblig. $308.2 mill. l-='~-=+=:-7""f--:',~+.:='="+=::'c-t-c::=:+.=::7"f~~+:'~;;-t-=::'::-1-"°-=·0=-=%+-'5:.:;1.:;:;0%~C==o;=m;:,;m~on:..,:E~a"'uuHvi'-';;R;;:atlc:.o-1-49":='0=-=--i% 
373S 4100 Total Capital ($mill) 5500 

44.6% 45.6% 
2191.4 2306.6 

44.4% 43.4% 47.3% 47.3% 51.1% 51.5% 49.7% 51.6% 
2495.5 2706.2 2646.8 2929.7 3003.6 3216.0 3469.5 3587.7 Pfd Stock None 

Common Stock 177,651,543 shares 
as of 7/24/17 2792.8 2997.4 3227.3 3469.3 3612.9 3936.2 4167.3 4402.0 4688.9 5001.6 5080 5275 Net Plant ($mill) 5800 

5.9% 5.7% 5.6% 5.9% 6.9% 6.6% 8.0% 7.8% 6.9% 7.6% 7.5% 7.5% Return on Total Cap'I 7.5% 
9.7% 9.3% 9.4% 10.6% 11.6% 11.0% 13.4"k 12.9% 11.7% 12.7% 12.5% 12.5% Return on Shr. Equity 12.5% 
9.7% 9.3% 9.4% 10.6% 11.6% 11.C:, 13.4% 12.9% 11.7% 12.7% (Large Cap) 12.5% 12.5% Return on Com EauHv 12.5% 
3.2% 2.8% 2.7% 3.7% 4.6% 4.3% 6.7% 6.1% 4.7% 5.6% CURRENT POSITION 2015 2016 6/30/17 5.5% 5.0% Retained to Com Eq 4.5% 

($MILLI 58% 59% All Div'ds to Net Prof 62% 67% 70% 72% 65% 60% 61% 50% 52% 60% 56% 
Cash Assets 3.2 3.7 7.6 1--,...-L-,---'---'----'----L---'----L---'-:-:-:--:-':--,-:--:--'----'----,--'----::..,,-,,--,,----,-'--,----I 
Receivables 99.1 97.4 98.9 BUSINESS: Aqua America. Inc. is 1he holding company for water 16%; indusbial, wastewater & other, 25%. Off. & dir. own less than 
lnventory(AvgCst) 12.4 13.0 16.8 and wastewater utilities that serve approximately three million resi- 1% of the common stock; Vangurad Group, 8.9%; Blackrock, Inc, 
g~~;ntAssets 1~::! 1~!:~ 1!::~ dents in Pennsylvania, Ohio, North Carolina, Illinois, Texas, New 8.1%; State Stree1 Capital, 6.0% (3/17 Proxy). President & Chief 

Jersey. Florida, Indiana, and five other states. Has 1,551 employ- Executive Officer: Christopher Franklin. Incorporated: Pennsylva-
fFer,~J'j[able ~~J 1 ~~:~ 2~t~ ees. Acquired AquaSource, 7/13; North Maine Utilities, 7/15; and nia. Address: 762 Wes1 Lancaster Avenue, B,yn Mawr, Pennsylva-
Other 84.4 84.4 65.1 others. Water supply revenues '2016: residential, 59%; commercial, nia 19010. Tel.: 610-525-1400. lntemet: www.aquaamerica.com. Current Liab. 193.2 30f:5 332.5 l-----....:..:...:...._ ___________________ -,-----,--------'--------1 

A large percentage of Aqua America's generation should enable its payouts to 
ANNUAL RATES Past Past Esfd'14-'16 future growth will likely come via ac- rise 8%-10% annually through 2020-2022. 
ofchange(persh) 10Yrs. SYrs. to'20-'22 quisitions. Similar to other large publicly Capital outlays are large but manage-
Revenues 4.0% 2.0% 5.0% 
"Cash Flow" 7.5% 7.0% 6.0% traded water utilities, Aqua has been a able. Aqua increased this year's capital 
Earnings 8.5% 11.0% 7.0% continual buyer of small local water dis- expenditure budget to approximately $450 
Dividends 8.0% 8.0% 9.0% tricts. Indeed, most of the 100,000-plus million. The majority of funds will be allo-
Book Value 7.0% 7.5% 6.5% . h U S d h h d t i i i d I d water systems m t e . . o not ave t c cate o repa r, ma nta n, an rep ace age 
Cal- QUARTERLYREVENUES($mill,l Full financial wherewithal to replace their pipelines and equipment. We don't expect 

endar Mar.31 Jun.30 Seu.30 Dec.31 Year aging infrastructures. By constantly pur- this figure to change much in 2018. In 
2014 182.7 195.3 210.5 191.4 779.9 chasing these types of entities, Aqua can 2019, though, we think outlays should 
2015 190.3 205.8 221.0 197.1 814.2 gradually increase its customer base. decline to the $300 million-$325 million 
2016 192.6 203.9 226.6 196.8 819.9 Moreover, since actual synergies do result range. Of the nine members included in 
2017 187.8 203.4 233.8 205 830 from mergers in this industry, the new as- the water group, Aqua is only one of two 
2018 200 220 245 215 880 sets can be operated more efficiently. that rates a Financial Strength rating of 
Cal- EARNINGS PER SHARE A Full There's always something happening at least an A. While the balance sheet may 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year on the regulatory front. The company be more leveraged over the next. couple of 
2014 .24 .31 .38 .27 1.20 has received rate relief in Indiana, New years, it should remain relatively healthy. 
2015 .27 .32 .38 .17 1.14 Jersey, North Carolina, Ohio and Pennsyl- The stock has a high yield for a water 
2016 .29 .34 .41 .28 1.32 vania. Other rate cases are pending in Vir- utility. WTR is yielding 2.5%, or about 50 
2017 .28 .34 .43 .31 1.36 ginia and Illinois. Aqua has good rela- basis points more than its peers. This is 
2018 ·31 •36 •47 ·31 1.4S tionships with its regulators, so we are not unusual considering the equity's strong 
Cal- QUARTERLYD1V1DENDSPA1D 8

• Full expecting any major negative surprises. projected dividend growth. As a result, 
endar Mar.31 Jun.30 Seo.30 Dec.31 Year Dividends should increase at a eYen though we still think shares of water 
2013 .14 .14 .152 .152 .58 healthy rate for the foreseeable fu- utilities arc currently trading at too high a 
2014 .152 .152 .165 .165 .63 ture. Last quarter, the payout was hiked premium, WTR is probably the best selec-
2015 .165 .165 .178 .178 .69 by 7%. This is less than the company's I.ion for those invest.ors who must. own a 
2016 .178 .178 .1913 .1913 .74 five- and IO-year historical average of 8%. stock in this industry. 
2017 .1913 .1913 .205 Nevertheless, we think Aqua's strong cash James A. Flood October 13, 2017 

(A) Diluted egs. Exel. nonrec. gains: '01, 2¢; I mid-November. (CJ In millions, adjusted for stock spl~s. Company's Financial Strength 
'02, 4¢; '03. 3¢; '12, 1Sp. Exel. gain from disc. (Bl Dividends historically paid in early March, Stock's Price Stability 
operations: '12. 7p; '13, 9¢; '14, 11¢. May not June. Sept. & Dec.• Div'd. reinvestment plan Price Growth Persistence 
sum due to rounding. Next earnings report due available (5% discount). Earnings Predictability 
w- 2017 Value Line, Inc. Al rights reserved. Factual material 1s obtained from solJ'ces believed lo be reliable ·nd is proVJded wlhool warranties of any kind. - , 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pubficallon is strictly for subsctiber"s own. non-commerc1al, internal us,. No part I I 1iT.W"":11 •":11r1•--• 
of It may be reJJoduced. resold. stored 01 ~ansmllted In any prlnled, elecltonic or olhet fom,. or used for generating or matketing any printed or electronic publcaliDII. service 01 prooll:I. 
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RATIO, Median. 22.$

28.2
224

261
206

21.5
16.8

100
154

184
132

172
123

17.6
9.8

High: 23.8 21.3
Low: 16.1 15 1

TIMELINESS 3 uwendsl26II6

SAFETY 2 gaiied4IN02

TECHNICAL 1 naked 1013lii

BEFB .7D O,ori M rk rl

LEGENDS— I.fe k Overdose e sh
dere Jbvrkr r tno

lsore rper IHOS
S-i r-4 spkt Srii
nose s 1 F

Sllrdrd srm rxeJrrr rsrsreel
202%22 PROJECTIONS

Ann'I Tolal
Price Gain Return

High 45 (+35% 10%
Low 35 (+5% 4%

'rsrfrr 'Insider Decisions
D J FMAM J JAoooooDDDD016710170
ODD ODOZDO

is nor
Dkrirnr
rs an
Institutional Decisions

ctati 10110 !Ilailr
IFOW 162 179 112
trfm 171 180 155
Hid ra 86566 103594 104564

Percent 15
shares 10
traded 5

AQUA AMERICA esE-vvfR FRK)c'E'3.77
"

24 3('M'"')
31.'I
24.4

35.8
28.D

34.7
29.4

Target Price Range
20222020 2021

% TOT. RETURN 9fly
Ms vi ellis J

stook mmr
u.6 16.4
51.O 31.5
oe 6 ee.9

1 Vl
3 vl
5 vl

60

60
50
40

30
25
20

15

10

7.5

RELATIVE DIV'D 0
P)ERAT(o 1 2i TLD 2 5/O

2001 2002 2003 2004 2005 2000 2007 200 2000 2010 2011 2012 2013 2014 2015 2090 2017 2018 a VALUE UNE PUB. LLC 0-22
2.16

.69

.41

24
.87

232

2.28

.76

.43

.26

.96

349

2.38

.77

.28

1.06

4.27

2.76

,87

.51

29
1.23

471

3.0I

97

.57

.32

1.47

5.64

3.23

1.01

.56

.35

1$4
5.57

3.61

1.16

.5T

.38

1.43

5.85

3.71

1.14

.41

1.58

6.26

393
1.29

.62

.44

421
i.42

.72

.47

.89

6.81

4.10

1.45

.83

.50

.90

7.21

4.32

t.51

.IIT

.54

.98

7.90

4.32

1.82

1.16

.56

1.73

8.63

437
1.89

130
.63

84

9.27

461
1.87

1.14

.69

67

9.78

4.62

2.67

1.32

.74

2.16

10.43

4.M
2.15

1.36

.88

11.10

4.95 Revenues persh
2.ZS "Cosh Flow" persh
t45 Earnings psrsh k

.d5 Div'd Oecw per eh rw

245 CaplSpendingpersh
1&75 Book Value per eh

6.85

2.75

I.S5

1.1$

2.2S

f486
142.47

1.21

2.5%

23.6

1.29

2.5%

24.5

1.46

2.5%

251
1.33

23%

31.8

1.69

1.8%

34.7 S2.0 24.9

147 1,70 1.50

1.8% 2.1% 2.8Y

CAPITAL STRUCTURE as of N3D/17
Total Debt $2093.6 mig. Due In 5 Yrs $430.5 mill
LTDebt$1882.6 mrs, LTlntsrsst$76.3miB.

(siy scapi&

'27.0
97.8

BD2.5

95,D

38.9% 39.7%

141.49 154.31 158.97 181.21 16541 156.75 169.21 170.61

221
1.54

3.1%

670.5

104.4

39.4%

172.46

21.1

1.34

3.1%

726.1

124.D

392%

173.69

21.3

1.34

2.8%

712.D

144.8

32 9%

757.6

153.1

768.6

205.0

39.171 ID.D%

1.1%

175.43 177.93

21.9 21.2

1.39 1.19

2.8% 2.4%

2D.B

I.D9

2.5%

779.9

213.9

I 5
5'.4%

23.5

1.18

2.6%

814.2

201.8

6.9%

3.1%

178.59 176.54 177.39

23.9

1.26

2.3%

819.9

234.2

6.2%

3.8%

0840

$.9%

25%

Avg Ann'I PIE Ratio

Relabve PIE Retro

Avg Ann'I Ohr'6 Yield

SN Revenues (Smrg)

260 Net Progl $mgl

00% Inoome Tax Rate

JIIR AFUOC%toNetProfg

21.8

238
2.!I%

1M$
335

176.56 Common Shs Oulst' 16066

Pension Aunts-1 2I1 8 $242.4 mill.
Oblig. $308.2 mill

Pfd Stock None
Common Stock 177,651,543 shares
ss of 7I24NT

MARKET CAP: $6.6 b66on (Large Cap)

S.6%

9.7%

9.7%

5.7%

93%
9.3%

55.4% 54.1.)
44.6% 45.5%

2191.4 2306.6

2792.8 29971

55.6%

44.4%

2495.5

3227.3

5.6%

6.4%

9.4%

56.6%

43.4%

27052
3469.3

5.9%

ID.6%

10.6%

52.7%

47.3%

2646.8

3612.9

6.9%

11.6%

11.6%

52.7% 48.9%

472% 51.1 11

2829.7 R03 6

39362 4167.3

6.6% S.D%

11.I1% 13.4"4

11 CS 13.4%

48.5% 5D.3%

51.5% 49.7%

3216 D 3469.5

44020 JSBB.B

7.8% 6.9%

12.II% 11.7%
12.9'4 11.7%

46.4%

51.6%

3587.7

5601.8

7.6%

12.7'4

12.7%

47.6%

N6%
373S

5080

7.5%

12.5%

12.N

4&JN Long-Term Dabl Ratio

S1.d% Common E u Ratio

4166 Tolalaapial($mig)

S275 Net Plant $mgl)

7.5% RetumonTotatCap'1
12.N Return on Shr. Equity
12.5% Relumon Cpm E u

5586

NIM

7.5%

t2.N
12.5%

CURRENT POSITTON 2016
(TMILL)

Cash Assets 3.2
Remivables 99.1
Inventory (Avgcol) 12.4
Other 13.7
CurrohtAsseis 128.4
Acus payable 56.5
Debt Dus 52.3
Other 84.4
Current Lish. 193.2

2016 6/Smt7

3.7 7.8
97.4 98.9
13.0 16.8
14.6 14.6

128.7 138.1
59.9 46.4

157.2 221.0
64,4 65.1

301.5 332.5

ANNUAL RATES
of ehmge (pN sh)
Revenues
"Cash

Flovr'ornlrlgs

Drwdorlds
Book Value

Psst
16 Yrs.

4.0%
7.5%
8.5%
8.0%
7.0%

Past Estd'14-'16
6 Y re. Io '20'22

2.0% 5.0%
7.0% 6.0%

11.0% 7 0%
8.0% 9.0%
7.5% 6.5%

cal- OUNTERLY REVENUES($ mgi)
ender Msr.31 Jun.30 Se .30 Dec.31

Full
Year

Cal EARNINGS PER SHARE s
~ndar Margi Jun.30 Sep.30 Des.31

Full
Year

2014
201 5

2018
2017
2018

.24 .31 .36 .27

.27 .32 .36 .17

.29 .34 .41 .26

.25 .34 .43 .31
.31 .36 .47 .31

1.20
1.14
1.32
1.36
f.4$

Cal. QUARTERLY DM DEN DS PAID s ~

endor Mar31 Jun.30 Se .30 Oec.31
Full
Year

2013
2014
2015
2016
2017

.14 .14 .152 .152

.152 .152 .165 .165

.165 .165 .178 .178

.178 .175 .1913 .1013

.1913 .1913 .205

58
53
69
74

2014 182.7 195.3 210.5 181 A 779.9
2015 190.3 205.8 221,0 197.1 814.2
2016 192.6 203.9 226.6 196.8 519.9
2017 187.S 2034 m.s 205 $30
2018 260 220 245 21S 880

3.2%

67%

2.8%

76%

2.7%

72%

3.7%

65%

4.6%

10%

4.3%

61%

8.7%

5D%

S.t%
52%

BUSINESM Aqua America, Inc rs the holding company fer water
and wastewater udliges that serve sppreximately three million resi-
dents in Pennsylvania, Ohio, Nerth Carolina, Slinois, Texas, New
Jersey, Florida, Indiana, and live other staten Has 1,551 employ-
eec Acquired AquaSource, 7I13, North Mains Utilitiss, 7I15; and
omers. Water supply revenues '2D16 residential, 591k commercial,

A large percentage of Aqua America'
future growth wig likely come via ac-
quisitions. Similar to other large publicly
traded water utilities, Aqua has been a
continual buyer of small local water L(fs-
tricts. Indeed, most of the 100,000-plus
water systems in the U.S. do not have the
financial wherewithal to replace their
aging infrastructures. By constantly pur-
chasing these types of entities, Aqua can
gradually increase its customer base.
Moreover, since actual syncrgics do result
from mergers in this industry, the new as-
sets can be operated more efficienl ly.
There's always something happening
on the regulatory front. The company
has received rate relief in Indiana, New
Jersey, North Carolina, Ohio and Pennsyl-
vania. Other rate cases are pending in Vir-
ginia and Illinois. Aqua has good rela-
tionships with its regulators, sa we are not
expecting any major negative surprises.
Dividends should increase at a
healthy rate For the foreseeable Fu-
ture. Last quarter, the payout was hiked
by 7%. This is less than the company's
five- and )0-year historical average of 895.
Nevertheless, we think Aqua's strong rash

4.7%

60%

5.6%

56%

5.N
RIN

5.6% Retained te Cem Eq

MN Ag Div'ds la Net Prof

&N
62%

16%; industrial, wastewater & other, 25%. Off. & drr. own less thon
1% of the common stock; Vangurad Group, 8.9%; Blaokrock, Inc,
8.1%; State Street Capital, 6.D% (3/17 Proxy) President & Chief
Executive ONcer. Chnstopher Franklin. Incorporated: Pennsylva.
nia. Address: 762 West Lancaster Avenue, Bryn Mawr, Pennsylva-
nia 19D10, Telo 61D-525-1400. Internet wwwaquaamsrica.corn.

generation should enable its payouts to
rise 896-10% annually through 2020-2022.
Capital outlays are large but manage-
able. Aqua increased this year's capital
expenditure budget ta approximately $450
million. The majority of funds will be allo-
cated ta repair, maintain. and replace aged
pipelines and equipment. We don't expect
this tigurc to change much in 2018. In
20)0, though. we think outlays should
decline to the $300 million-$325 million
range. Of the nine members included in
the water group, Aqua is only one of two
that rates a Financial Strength rating of
at least an A. While the balance sheet may
be more leveraged over the next couple of
years, it should remain relatively healthy.
The stock has a high yield for a water
utility. WTR is yielding 2.5%, or about 50
basis points more than its peers. This is
unusual considering the equity's strong
projected dividend growth. As a result,
e en though we still think shares of water
utilities are currently trading at too high a
premium, WTR is probably the best selec-
tion for I.hose investors wha musl. own a
stock in this industry
dames A. Flood October 73, ZOI 7

IA) Diluted egc Exd. nonrec. gains: 'Dl, 2f; mid-November.
02, 4il; '03, 35; '12, IBF. Exd. Bain from dhsc. (0) Dividends hetoncagy paid in early Mach,
operations:112, 7F,113, 95, '14, 111!. May not June, Sept. It Dec. ~ Oivd. reinvestment plan
sum due to rounding. Next earnings report due available (5% Crscount).
'017 Value Line, In. ke ri s rssemi. Factual esr nsi e ares d frs e kdiwse rs k rdekl md is r rises euwut eorms r of «r kind

(CI In mrBrons, adiusted for stock spies
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2.04 2.91 2.19 1.87 2.01 2.14 1.84 2.41 2.66 2.97 2.83 3.04 2.58 2.76 3.69 4.77 3.85 3.65 Cap'I Spending per sh 3.65 
6.48 6.56 7.22 7.83 7.90 9.07 9.25 9.72 10.13 10.45 10.76 11.28 12.54 13.11 13.41 13.75 14.20 14.45 Book Value per sh c 16.00 

30.36 30.36 33.86 36.73 36.78 41.31 41.33 41.45 41.53 41.67 41.82 41.98 47.74 47.81 47.88 47.97 48.25 48.50 Common Shs Outsl'g D SO.DO 
27.1 19.8 22.1 20.1 24.9 29.2 26.1 19.8 19.7 20.3 21.3 17.9 20.1 19.7 24.8 29.6 Bold ffg ,. . .,. Avg Ann'I PIE Ratio 23.0 
1.39 1.08 1.26 1.06 1.33 1.58 1.39 1.19 1.31 1.29 1.34 1.14 1.13 1.04 1.25 1.56 1/a/ue Une Relative P/E Ratio 1.45 

4.4% 4.5% 4.2% 3.9% 3.1% 2.9% 3.0% 3.1% 3.1';0 3.2% 3.4% 3.5~11 3.1% 2.8% 2.9% 2.3% 
asH, •to• Avg Ann'I Div'd Yield 2.5% 

367.1 410.3 449.4 460.4 501.8 560.0 
31.2 39.8 40.6 37.7 36.1 42.6 

39.9% 37.T.~ 40.3% 39.5% 40.5\, 37.5'!: 
8.3% 8.6% 7.6% 42% 7.6% 8.0% 

584.1 597.5 588.3 609.4 650 675 Revenues ($mill) E 735 
47.3 56.7 45.0 48.7 65.0 70.0 Net Profit ($mill) 88.0 

30.3% 33.0% 36.0% 35.5% 35.0% 35.0% Income Tax Rate 35.0% 
4.3% 2.7% 4.3% 6.1% 5.0% 5.0% AFUDC % to Net Profit 5.0% 

CAPITAL STRUCTURE as of 6/30/17 
Total Debt$746.1 mill. Due in 6 Yrs $174.0 mill. 
LT Debt $519.9 mill. LT lnterest$35.0 miU. 

(44% o!Cap'I) 

Pension Assets,12/16 $376.5 mill. 42.9% 41.6% 47.1% 52.4% 51.7% 47.s~; 41.6% 40.1% 44.4% 44.6% 45.0% 45.0% Long-Term Debt Ratio 43.0% 
Oblig. $564.8 mill. 56.6% 58.4% 52.9\; 47.6% 48.3% 52.2% 58.4% 59.9% 55.6% 55.4% SS.0% 55.0% Common Euuttv Ratio 57.0% 

pfd Stock None 674.9 690.4 794.9 914.7 931.5 9082 1024.9 1045.9 1154.4 1191.2 1250 1275 Total CapHal ($mill) 1400 
10102 1112.4 1198.1 1294.3 1381.1 1457.1 

5.9% 7.1% 6.5% 5.5% 5.5% 6.3% 
1515.8 1590.4 1701.8 1859.3 1900 1930 Net Plant ($mill) 2000 

6.0% 6.3% 5.2% 5.5% 6.5% 6.5% Return on Total Cap'I 7.0% 
Common Stock 48,018,000 shs. 

8.1% 9.9% 9.6 ... 8.6% 8.0% 9.0% 7.9';, 9.1o/, 7.0% 7.4% 9.5% 10.0% Return on Shr. Equity 11.0% 
8.1% 9.9% 9.6% 8.6% 8.0% 9.0% 7.9~\ 9.1% 7.0% 7.4% 9.5% 10.0% Return on Com Eauitv 11.0% 

MARKET CAP: $1.9 billion (Mid Cap) 1.8% 3.8% 3.8% 3.0% 2.3% 3.4% 3.4% 4.1% 2.0% 2.4% 4.5% 5.0% Retained to Com Eq 5.0% 
CURRENTPOSmON 2015 2016 6/30/17 77% 61% 60% 66% 71% 62% se·,; 55% 71% 68% 53% 52% All Dlv'ds to Net Prof SB% ($MILL.I 
Cash Assets 
Other 

8.8 
118.8 
127.6 
66.4 
40.2 
41.9 

148.5 

25.5 
116.6 
142.1 

I----'----'----'----'----'----'----'----'----'----'--------.,__ ______ .,__ _ _, 
29.1 BUSINESS: California Water Service Group provides regulated and quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue 

141.5 nonregulated water service to 482,400 customers in 100 com- breakdown, '16: residential, 72~',; business, 20%; industrial, 4%; 
Current Assets 
Accts Payable 
Debi Due 
Other 

77.8 
123.3 
49.1 

250.2 

170.6 munities in the state of California. Accounts for over 94% of total public authorities, 3%; other 1 %. Off. and dir. own 1 % of common 
84.2 customers. Also operates in Washington, New Mexico. and Hawaii. stock (4/17 proxy). Has 1,163 employees. Pres. and CEO: Martin 

2~g:~ Main service areas: San Francisco Bay area, Sacramento Valley, A. Kropelnicki Inc.: DE. Addr.: 1720 North First SI., San Jose, CA 

361 _0 1--S_al_in_as_Va_ll...;eyc..,_s_a_n_J_oa-'q-ui_n_V_al_le.:...y_&-'-pa_rt_s_of_Lo_s_A_n...cg_el_es_._A_c-_9_5_1_12_-4_5_98_._T_el_.:_40_8_-3_67_-_e2_0_0._1n_t_em_e_t:_www __ .c_alw_at_erg_ro_up_.co_m_,. Current Liab. 

ANNUAL RATES Past Past Est'd '14-'16 
of change (per sh) 10 Yrs. 5Yrs. to '20-'22 
Revenues 4.0% 2.0% 2.5% 
"Cash Flow" 5.0% 3.5% 5.0% 
Earnings 4.0% 3.0% 9.0% 
Dividends 1.5% 2.0% 6.5% 
Book Value 5.0% 5.0% 3.0% 

Cal, QUARTERLY REVENUES 1$ mill.IE Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2014 110.5 158.4 191.2 137.4 597.5 
2015 122.0 144.4 183.5 138.4 588.3 
2016 121.7 152.4 184.3 151.0 609.4 
2017 122.0 171.1 200 156.9 650 
2018 140 170 205 160 675 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sap.30 Dec.31 Year 
2014 d.11 .36 .70 .24 1.19 
2015 .03 .21 .52 .18 .94 
2016 d.02 .24 .48 .31 1.01 
2017 .02 .39 .62 .32 1.35 
2018 .07 .38 .67 .33 1.45 
Cal- QUARTERLY DIVIDENDS PAID 8 • Full 

endar Mar.31 Jun.30 Sen.30 Dec.31 Year 
2013 .16 .16 .16 .16 .64 
2014 .1625 .1625 .1625 .1625 .65 
2016 .1675 .1675 .1675 .1675 .67 
2016 .1725 .1725 .1725 .1725 .69 
2017 .18 .18 .18 

California Water Service Group ward. Meanwhile, our 2018 top-line fore­
benefited from favorable rate activity cast is unchanged, at $675 million. 
in the second quarter. The regulated The long-term story hasn't changed 
water provider saw revenues surge to $1 71 much. Acquisitions and capital spending 
million, a 12% annual improvement, and a remain the main themes here. The compa-
40% increase on a sequential basis. The ny has ample funding to allocate to infra­
advance can largely be attributed to recent structure upgrades and water system im­
rate changes by the California regulatory provements. Year to date, CWT has spent 
authority (effective earlier this year). Spe- just over $100 million on investments, 
cifically, rate increases alone added more leaving approximately $450 million-$500 
than $17 million to the top line in the million at its disposal. Further, bolt-on ac­
June period, with unbilled revenue ac- quisitions are a possible avenue to explore 
counting for the remainder of gains. should management want to supplement 
Profits are on the right track. Califor- organic growth. All this, along with contin­
nia Water earned $0.39 a share in the sec- ued inquiry into increased base rates, 
and quarter, besting our $0.35 call. Lower augurs well for business prospects into 
incremental drought costs were positive, next decade. 
but the real takeaway was the 280-basis- These shares are trading near all-time 
point decline in operating expenses, notab- highs. No doubt, the market has rewarded 
ly slimmer maintenance and administra- the company for returning to growth in 
tive costs. Our 2017 bottom-line estimate 2016, as the stock price is up nearly 75% 
of $1.35 a share remains intact, equating from last. year's lows. This issue is timely 
to year-over-year growth of 34%. (2), and is slated to outperfonn the year­
We are tacking $10 million onto our ahead broader market averages. However, 
current-year revenue estimate, to due to the run-up in price, total return 
$650 million. This is partly owing to the potential over the 3- to 5-year stretch is 
strong second-quarter showing, but also below average. 
factors in the higher base rate going for- Nicholas P. Patrikis October 13, 2017 

(A) Basic EPS. Exel. nonrecurring gain (loss): I May, Aug., and Nov. • Div'd reinvestment plan I (DI In millions. adjusted for splits. Company's Financial Strength B++ 
'01, 2¢; '02, 4¢; '11, 4p. Next earnings report available. (E) Excludes non-reg. rev. Stock's Price Stability BO 
due late November. (C) Incl. intangible assets. In '16: $21.9 mill., Price Growth Persistence 35 
(B) Dividends historically paid in late Feb., $0.46/sh. Earnings Predictability 70 
:. 2017 Value Line, Inc. Al rights reserved. Factual mate,ial is obtained from sources beUeved to be reliable and is provided without warranlies of ar.y kind. -
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pulllicalion is slrictly lor subscrbr's own, non-commercial. internal use. No pan I I I " • , t t 1 

of It ma be reproduced, resold. slcred or lransmil1ed in any rinled, electronic er olher Jorn,, or used !or generating " marl«:ing any jlinled m eleclroric publication. service ,. product. 
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CALIFORNIA WATER ese~, PRIcfl'9,65 Fa7028,3(NO'"ldMS)
RELATNE

g 4g
D)V'D

g 86/

TIMELINESS 2 Rrs:d9hla

SAFETY 3 Lcwved 70367

TECHNICAL 2 Loweredl01301

em .SC lfro-ueeee
2020 22 PROJECTIONS

Ann'I Total
Prtcs Gsih ROIUrrr

High 50 (+25%1 BM
Lcw 30 (-25%) -4 A
Insider Decisions

D J FEAE J JA
reels I I I I I I I I IDrrbln0002200000
e mrl 0 0 0 I 0 I I 0 0
Institutional Decisions

canc loalr Iurrlr
rr Svr 93 97 89
a see eJ 83 rr
Hld I4el 342nD 39998 38422

High: 22 9
Lcw: 16.4

22 7 23.3
17.1 3.8

Percent 19
shares 12
traded 6

LEGENDS— 1.33 x Dndcnd» c rh
Ckedc1 br Inrerwl sere
nelerrv Free sr ngrh

34 r f ner errr
aeelllc vcc
shad d wm amer mre~

24.1
16.7

19.8
16.0

19.4 19.3 23.4
16.7 16.8 '18.4

26.4
20.3

26.0
19.5

36.8
22.5

39.8
324 Target

2020
Price
2021

I rr
e vl
9 vl'

TOT. RETURN 9fly

sTocK meo
214 m4
es 2 31.5

134.6 S8.9

Range
2022

64

48
40
32

24
20
16

12

2001 2002 2003 2004 2005 2006 2007 2006 2000 2010 2011 2012 2013 2014 2015 2016 2017 2018 'o VALUE UHE PUB. LLC 0-22

8.13

I.M
.47

.56

Bey
1.32

.63

.56

8.18

1.26

.61

.56

859
1.42

.73

.57

8.72

1.52

.74

.57

8.10

1.36

.ef

.58

B.N

.75

9.90

I.M
.95

.59

19.82

1.93

.98

.59

11.05

.91

12.N
2.07

.86

.62

'1 3JN

2.32

I.D2

12.23

2.21

1.02

12.50

2.47
1.19

.65

12.29

2.22

.94

.67

127D

234
I.DI

.69

1261
2.9S

I.JS
.72

\SN
2.89

IA5
.75

Revenues persh
"Cash Flow" persh
Eemingspereh A

Div'd Decl'd per eh s ~

1439
215
f.75
.9!l

2.04

6.48

J.ei
6.5S

2.19

722
1.87

T.N
2.01 2.14 1.84

7.N D.D7 9.25

2.41

972
2.66

10.13

2.97

ID.45

2.83

19.76

3JN

1128

2.58

12 54

2.76

13.11

3.69

13.41

4.77

13.75

J.85

1420

3.65

14A5

p'I Spending perch
Book Value perch c

J.BS

18.99

30.38

27.1

1.39

4.4%

19.8

1.08

4.5%

22.1

126
4.2%

N.36 33.86 36.73

20.1

1.06

3.9%

24.9

1.33

3.16

292
I 58

2.9%

26.1

1.39

3.9%

19.8

1.19

3.1'6.78

41.31 4120 41.45

19.7

1.313.1'0.31.29

32%

41.53 41.87

21.3

1.34

34%

17.9 29.1 19.7

1.14 LI3 1.04

3 511 3.1% 2.8%

24.8

1.25

2.9%

41.82 41.9S 47.74 4T.BI 47.88 47.97

29.6

1.56

2.3%

uwc rrs
revm

Common Shs Oulst'g 'vgAnn'I PIE Retie
Reletlve PIE Retie

Avg Ann'I Div'd Yield

6000
2J.O

245
2.N

CAPITAL STRUCTURE es el sr3DI17
Tolel Debt $746.1 milL Due in 6 Yrs $174.0 mill

LT Oebl $519.9 mill. LT Interest $35.0 mill.
(44N of Csp'I)

Pension Assets.12N 6 BS76.5 mill.
Oblig. $564.8 mill.

Pfd Stock None

Common Stock 48,018,000 ehc.

367.1

31.2

410.3

39.8

5.9%

8.1%

8.1%

7.1%

B.en

9.9%

39.9% 37.7/r
8.3% 8.6%

42 9% 41.6%

56.6% 58.4'5

674.9 690.4

10102 0124
6.5%

9.6W

9.6v

5.5%

9.6%

8.6%

449.4 0!0.4
40.6 37.7

40.3% 39.5%

7.6% 42%
47.1% 52.4%

52.91'7.6%
794.9 914.7

1198.1 1294.3

501.8 580.0 584.1 597.5

36.1 42.6 47.3 56.7

588.3

45.0

5.5%

B.D%

8.0%

6.3%

9.0%

9.0%

6.0%

7.61
7.9'5

B.N
9 I'5
9.1%

52%
7.0%

7.D%

40.511 37.5yr 30.3% 33.D% 36.0%

7.6% B.IS 4.3% 2.7% 4.3%

51.7% 47JIR 41.8% 40.1% 44.4%

48.3% 52.2% 58.4% 59.8% 55.6%

DS1.5 OD82 ID24.9 1045.9 1154.4

1381.1 1457.1 1515.8 1590.4 17DI.B

609.4

48.7

35.5%

6.1%

44.6%

55 4%

1191.2

1859.3

5.5%

74%
7.4%

658

65.0

45.IS
NIS

675

76.6

JS.0%

56%
450%
55.N

1275

INO
B.N

10.0%

ID.N

Revenues (Smgl) E

Net Prcfil $mig

Income Tex Rate

AFUDC% te Net Prcfrl

iangmrm Debt Refro

Corrrmeh E rr RNO

Total Cepgel($mgl)

Nel Plant Smig

Return cn Tele l Cnp'I

Return on Shr. Equily
Return on cpm E ug

735

BS.D

f4N
2NO

T.OH

II.IS
II.IS

CURRENT POSmoN
HNILL)

Cash Aesels
Giber
Current Assete
Acme Payable
Debl Due
Other
CUHSHI Lish,

201 6 201 8 6I30N 7

6.0
118.8
127.6
66.4
40.2
41.9

148.5

25.5
116.6
142.1
77.0

123.3
49.1

250.2

29.1
141.5
170.6
84.2

226.2
50.6

361.0

MARKET CAP: $1.9 bggon (Mid Cep) I.S%

T7%

3.IS
61%

3.8%

6D%

3 D%

66%

2.3%

71%

3.4%

62%

3 41'r

5SS
4.1%

55%

BUSINESS: Celifcmis Weler Service Group provides regulated end
ncnreguleled water CSMm lo 482,400 customers in 100 ccm-
munrbes in Ihe stale cf Celrfomra. Accounts for over 94% of total
cuelcmem. Also operates rn Weshinglcn, New Mexico, and Heweri.
Mem service areas: Ssn Franoecc Bey area, Secremenlc Valley,
Salines Valley, Sen Joaquin Valley 6 parts of Lcc Angeles. Ac-

2.D%

71%

24%
BS%

4.5%

5N
Rehinedte Cem Eq
Ag Dlv'dc tc Net Prof

quired Rlc Grande Corp; West Hawaii Utilities (9mB). Revenue
breekdcwn, '16: reeidentrel, 721k business, 20%, industrial, 4%;
public sulhcriliee, 3%1'clher 1%. Off. end dir. cwn 113 cf common
stock (4I17 pr»xy). Hes 1,163 employees, Pres. end CEO: Merbn
A. Krcpelnicki Inc.r DE. Addrr 1720 Ncrlh First St., Sen Jose, CA
951124596 Tele 4DB-3674200. Inlemet: www.celwslergrcup.curn.

Cel.
ender

QUARTERLYREVEHUES($ mgl)~

Msr.31 Jun.$0 Sep.$0 Oec.$1

Full
Year

2014
201 5

2016
2017
2018

110.5 158.4 1912 137.4 597.5
122.0 '144.4 '183.5 138.4 588.3
121.7 152.4 184.3 151.0 609.4
122.0 171.1 2N fS6.6 650
fdg 170 205 IN 87S

Cel.
ender
2014
2015
2016
2017
2016

Cel.
ender

201 3

2014
201 6

2018
2017

EARNINGSPERSHAREA

Msr.31 Jun.$0 Se $0 Dec.31

(L1 I .36 .70 .24
.03 .21 .52 .18

6.02 .24 .48 .31
.02 .39 .62 .22
.OT .38 .67 .JJ

QUARTERLY DMDENDS PAID s

Mer.31 Jun.30 Se .30 Dec.31

.16 .16 .16 .18

.1625 .1625 .1625 .1625

.1675 .1675 .1675 .1675

.1725 .1725 .1725 .1725

.18 .18 .18

Full
Veer

1.19

1.01
1.35
1.45

Full
Year

.87

.69

ANHUALRATESPest Past Est'd'14'16
cfcberge(perch) IOYre. I Yrs. te'29-'22
Revenues 4 0% 2.0% 2 5%
"Cash Fkw/'.0% 3.5% 5.0%
Earnings 4.0% 3.0% B.DN
Dividends 1.5% 2.0% 8 5%
Book Value 5.0% 5.0% 3.0%

California Water Service Group ward. Meanwhile, our 20)8 tap-)inc fore-
bencfltcd fram favorable rate activity cast is unchanged, at $ 675 million.
in the second quarter. The regulated The long-term story hasn't changed
water provider saw revenues surge to $ )71 much. Acquisitions and capital spending
million, a )2% annual improvement, and a remain the main themes here. The campa-
40% increase on a sequential basis. The ny has ample funding ta allocate ta infra-
advance can largely bc attributed ta recant structure upgrades and water system im-
rate changes by the California regulatory pravements. Year to date, CWT has spent
authority (effective earlier this year). Spe- just over $ (00 million on investments,
ciflcaiiy, rate increases alone added more leaving approximately $ 450 million-$500
than $ (7 million to the tap line in the miiiion at its disposai. Further, balt.-on ac-
June period, with unbiiicd revcnuc ac- quinitians are a possible avenue to explore
counting for the remainder of gains. should management want to supplement
Proflts are on the right track. Caiifor- organic growth. Aii this, along with contin-
nia Water earned $ 0.39 a share in the scc- ued inquiry into increased base rates,
and quarter, basting our $ 0.35 cali. Lower augurs well for business prospects into
incremental drought costs were positive, next decade.
but the real takeaway was the 280-basis- These shares are trading near ali-time
point decline In operating expenses, notab- highs. Na doubt, the market has rewarded
iy slimmer maintenance and administra- the company for returning to growth in
tive costs. Our 20(7 bottom-line estimate 20)6, as the stack price is up nearly 75%
of $ ).35 a share remains intact. equating fram last year's iowa. This issue is timely
ta year-over-year growth of 34%. (2), and is slated to outperform the year-
We are tacking $ 10 million onto our ahead broader market avcragcs. However,
current-year revenue estimate, to due to the run-up in price, total return
$650 million. This is partly owing ta the patentia) over the 3- ta 5-year slretch is
strong second-quarter showing, but also below average.
fartars in the higher base rate going far- Nicfrafas P. Patrikis October 73, 20i7

A) Basic EPS. Exd. nonrecurring gain (mee)I'Mey, Aug., end Ncv. ~ Drvd reinveclment plan (D) In millions, ed)ueled for splits.
01, 26; 'D2, 46; '11, 4p, Next eeminge rupert available. (E) Exdudee nnn-reg. rev.
due leis Ncvember. (0) Incl. rntsngrble eesefs. In '16 . $21.9 mill,
(0) Dividends hrstcncegy pard rn late Feb., SOA6/eh.

Im7 value the, Inc Ac cem reeved, Fe reel werwrel IC ctrelned erw sources beleved rc lw relrebl end Ir prurded wch ur werrenber of rrv Nnd.
THE pUBLlsHER Is NDT REspoNsIBLE Fon Auv ERRoRs oR DHISBIONB HEREIN. Ihrr cube eewr is rrnnlr I r cube ri J'r nrn, ncn.ccmmernel. eremel cce. Nc pen
rf e uey ec rerrcdvcnl mdd, rrcred rr rrecrncred u any pmred, ehdrcwc cr crim lcm, or ur d I r crcwweg w wewso cy cured w dmr ric Fere wm mew a pruner.

Compeny's Finenclel Slrength
Stuck's Price Stebilily
Prise Growth Persistence
Earnings Predicfebilily

r r r' III

Br+
80
S5
70
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㐵⸴┠46.5% 47.0% Long, Tenn Debt Ratio 46.5% 
Pension Assets-12/16 $62.7 mill. 51.8% 52.7% 49.ff, 50.2% 46.5% 50.8% 52.9% 54.1% 55.7% 54.4% 53.5% 53.0% Common Eauitv Ratio 53.5% 

Obllg. $79.3 mill. 193.2 196.5 221.3 225.6 254.2 364.6 373.6 386.8 402.4 433.8 475 490 Total Capital ($mill) 535 

Pfd Stock $0.8 mill. Pfd Divd NMF 
284.3 302.3 325.2 344.2 362.4 447.9 471.9 506.9 546.3 601.4 615 635 Net Plant ($mllll 675 
5.5% 5.9% 5.5% 5.4% 4.9% 4.8% 5.9% 6.4% 6.5% 6.3% 6.0% 6.5% Return on Total Cao'I 7.0% 

Convnon Stock 11,575,400 shs. 8.7% 9.0% 9.3% 8.6% 8.3% 7.3% 9.2% 10.1% 10.1% 9.9% 10.0% 11.0% Return on Shr. Equtty 11.5% 
8.7% 9.1% 9.4•;; 8.7'/o 8.3% 7.3% 9.2% 10.2% 10.1% 9.9% 10.0% 11.0% Return on Com Eauitv 11.5% 

MARKET CAP: $700 million (Small Cap) 1.6% 1.9% 2.3% 1.6% 1.4% 2.8% 3.8% 4.8% 4.9% 4.6% 4.5% 5.0% Retained to Com Eq 5.5% 
CURRENT POSITION 2015 2016 6/30/17 82% 79% 76% 81% 83% 62'Jo 59;o 53% 52% 54% 54% 53% All Div'ds to Net Prof 53% 

($MILLI 
.7 1.6 2.7 BUSINESS: Connecticut Water Service, Inc. is a non-operating January, 2012; Biddeford and Saco Water, December, 2012; Cash Assets 

Accounts Receivable 11.0 13.0 12.9 holding company, whose income is derived from earnings of its Heritage Village, February, 2017. Inc.: Conn .. Has 266 employees. 
Other 15.3 14.8 16.6 wholly-owned subsidiary companies (regulated water ulilities). In Chairman/President/Chief Execulive Officer. Eric W. Thornburg. Of. 
Current Assets 27.0 29.4 32.2 2016, 95% of nel income was derived from these activities. Pro- ficers and directors own 2.5% of the common stocli; BlackRock, Accts Payable 11.9 13.1 9.6 vides water services to 440,000 people in 79 municipalities through- Inc., 7.2% (4/17 proxy). Address: 93 West Main Street, Clinton, CT Debt Due 2.8 4.9 5.2 
Other 22.2 ___E,_! 47.8 out Connecticut and Maine. Acquired The Maine Water Company, 06413. Telephone: (860) 669-8636. Internet: www.ctwater.com. 
Current Liab. 36.9 55.1 62.6 Connecticut Water Service delivered Additionally, the company filed for a rate 
ANNUAL RA'TES Past Past Est'd '14-'16 second-quarter results that fell short increase of 1.6% on WICA (recovered funds 
of change (per sh) 10Yrs. SYrs. to '20·'22 of our expectations. Revenues of $27.9 from infrastructure upgrades.) 
Revenues 4.0% 3.0% 7.0% million improved marginally, on a year- Long term, acquisitions and higher "Cash Flow" 6.5% 9.5% 3.5% 
Earnings 8.0% 12.0% 4.5% over-year basis, but missed our $28.5 mil- capital spending are likely in the 
Dividends 2.5% 3.0% 4.5% lion call. The July period included a full cards. Indeed, the strategy is starting to 
Book Value 6.0% 9.0% 2.5% quarter of I Icritage Village operations, as bear fruit, as CTWS lifted its customer 
Cal- QUARTERLY REVENUES($ mill,) Full well as incremental surcharges in both base by nearly 9,500 via its Avon and 

endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year Connecticut and Maine. Not until the Heritage purchases. Financials results 
2014 20.3 25.4 27.6 20.7 94.0 third quarter will the completed acquisi- should feel the effects beginning in the 
2015 20.0 26.6 28.4 21.0 96.0 tion (July 1st) of the Avon Water Compa- second half of this year. Moreover, Con-
2016 21.6 26.1 29.5 21.5 98.7 ny be included in the financials. Similarly, necticut plans t.o take full advantage of 
2017 22.5 27.9 32.0 23.6 106 the bottom line was a nickel shy of our es- WICA and WISC benefits (increase to 
2018 25.0 30.0 35.0 25.0 115 timate, at $0. 73 a share. Net income was WICJ\ surcharge pending), and ought to 
Cal- EARNINGS PER SHARE A Full adversely impacted by several cents due to continue to replace aging water mains in 

endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year greater business development costs associ- the coming years, 
2014 .27 .67 . 76 .22 1.92 ated with the above-mentioned deals . This equity has slipped a notch in 
2015 .28 .77 .79 .20 2.04 Nonetheless, Connecticut Water should Timeliness to 3, Averafe. What's more, 
2016 .28 .89 .84 .07 2.08 right the ship in the recently concluded the current valuation 28.0x 12-month 
2017 .36 .73 .SB .23 2.20 third quarter, as we look for revenues of earnings-per-share estimate) is a bit rich 
2018 .35 .BO .90 .30 2.35 $32 million and share net of $0.88. when compar·ed to historical norms, and 
Cal, QUARTERLY DMDENDS PAID a. Full There has been some activity on the on a peer-to-peer basis. The stock is trad-

endar Mar.31 Jun.30 Seo.30 Dec.31 Year rate front. Earlier this summer, The Ing above our 3- to 5-year Target Price 
2013 .2425 .2425 .2475 .2475 .98 Maine Water Company filed for a rate in- Range, and total return potential is sub-
2014 .2475 .2475 .2575 .2575 1.01 crease (pending approval from the Maine par. Thus, we recommend investors wait 
2015 .2575 .2575 .2675 .2675 1.05 Public Utilities Commission) in its Bid- for a better entry point before commit ting 
2016 .2675 .2825 .2825 .2825 1.12 deford and Saco division. This could poten- funds here . 
2017 .2825 .2975 . 2975 tially add about $2 million to the top line. Nicholas P Patrikis October 13, 201 7 

(A) Diluted earnings. Next earnings report due I vestment plan available. I Compan~'s Financial Strength B+ 
late November. (Cl In millions Stock's rice Stability 90 
(Bl Dividends historically paid in mid-March, (DI Includes intangibles. In 2016: $30.4 mil· Price Growth Persistence 50 
June, September, and December. • Div'd rein, lion/$2.70 a share. Earnings Predlctablllty 90 
'° 2017 Value Line. Inc. ~l r~hts reserved. Factual material is oblailed from sources believed lo be reliable and is provided w!hout warranties of ani kind. -
THE PUBLISHER IS NOT RESP NSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thi!J'ublication Is strictly for subscri>er's own, non-commercial, internal us,, o part I t t • , , 11 1 
of l ma be re duced, resold. stored or transmined in any printed, electronic or other form, or us frw generating m m;rteting any pinted or eleclronic pubNt.'.'!lioo, service II product pro 
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Pago 6 of 9

37.5
31.0

364
27.8

20.1
23.3

32 8
262

27.0
20.0

26.4
17.3

25.6 20.0
22.4 0.3

High. 27.7
Lcw: 20.3HMEL0925$ 3 BxliidlenyD

SAFETY 3 Niwvnlh3

TECHNICAL 3 Uwired IMSH
amn .00 D.00=a 0 0

LEGENDS— 1.m x Dudendb 0 bb
dmded bv Inierrt In ie
n I re p'ii nph

0 IDllu vo
d urm rtxmbl 0 mmmm

2020 22 ROJECTIDNS
Ann'I Total

Price Gain Return

CONNECTICUT WATER)(Dc)-cps PRE'I"'0.93 MT)0 27.8(~lll Isl)
RE(AINE DIV'D

0/

62.2
50.8

58.3
37.5

30 0
33,2

PIE RATIO 1.39 TLD 2,0 9

Target Price Range
2020 2021 2022

120
100
80
64

48

32

24
Insider Decisions

DJFaAMJJA
lbeui 000000000
cflbnv 050100000
lbnd 0 0 0 0 0 0 0 0 1

Institutional Decisions
lulllf 101011 lcltu

00 Sur 59 45 5B
I Sbll 45 56 44
Hlr 00 5036 6170 6299
2001 2003 20042002

Percent 12
shares 8
traded 4

2005 2000 2007 2000 2009 2010 2011 2012 2013 2014 2015 2010 2017

20
16

12

% TOT. RETURN 9117
mls Ili rtmm 'ieet wexx

1 yr. 21.8 ISA
3yr. 00.0 31.0
5yr. H35 000

2010 o VALUE (NE PUB. LLC 0-22
593
1.78

1.13

80

1.86

5.25

21.5

1.10

3.3%

5.77

1.75

1.12

.81

I.ee
10.06

7.94

24.3

1.33

3.IS

5.91

1.89

1,15

.83

1.49

1046
797
23.5

1.34

3.0%

6.04

1.91

1.16

1.58

10 94

?2.9

1.21

3.1V

5.81

1.82

.SS

.85

1.96

11.52

5.N
1.52

.81

1.96

11.60

28.6

1.52

3.4%

29.0

1.57

36%

8.17 8.27

7.05

1.90

1.05

.87

224
11.95

7.24

1.95

1.11

.88

2A4

12.23

23.0

122
3.6%

222
1.34

3.6%

8.38 8A6

6.93
1.93

1.19

.90

3.25

12.67

8.57

18.4

1.23

4.1%

7.65

2.04

1.13

.92

7.93

2.11

U3
.94

9.47

2.64

1.53

3.06 2.61

13.05 13.50

279
20.95

20.7 23.0

1.32 1.44

S.9% 3.6%

19.4

123
32%

8.68 8.76 8.85

8.29

2.63

I.ee
.98

3.02

17.92

11 04

18.4

103
3.2%

8.45

2.97

1.92

1.01

4.11

16.83

8.58

3.18

2.04

1.05

4.29

20.01

17.5

92

B.IS

17.6

.89

2.9%

11.12 11.19

8.77

3.31

2.08

1.12

5.93

20.98

B.N
3Ae

Me
&59

21.70

1125 H.TS

23.3 Bnd se
mi

2.3%

SS0 Revenues persh
259 "Cech Flew" perch
2AS Eemlngcpershn
f.24

Dlv'dDecl'dpersh'N

Cep'ISpendlngperbh
21.$5 Beck yeluepersh u

1?.N
?.ee
SBS

1.40

135
22.80

Avg Ann'I PIE Ratio

Reluthre PIE Retie

Avg Ann'I Dlv'd Yield

18.0

1.20

Se%

f2.N Common Shs Dulsl'g c 12.N

cAplTAL sTRUcTURE as of 6MSH?
Total Debt $210.6 mill. Due In S Yiu $19.8 mill.

LT Debt $205.4 mill. LT Interest $7.7 mill.
(45% of Csp'9

59.0

88
61.3

9.4

32.4% 272'4

1.7%

59.4

102
19.5%

66.4

9.5

69.4 83.8

9.9 13.5

35.2% 41.3% 32.0'5

1.7%

91.5

18.3

28.0%

2.0%

94.0

21.3

14 4%

2.4%

96.0

22.5

3.5%

2.3%

887
23.4

105

25.0

9.9% 19.0%

5.1% keh

115 Revenues ($mig)

25.0 Net Preht SmSI

20.IS Inceme Tex Rate

2.03 AFUDC%teNetPrcgl

IN
32.0

?e.0%

2.N

CURRENT POSITION 2015
(SMILL)

Cssh Assets .7
Acwunte Receivable 11.0
Other 153
Current Assets 27.0
Accls Psychic 11.9
Debt Due 2.8
omar 22.2
Current Link, 36.9

201$ SDsn?

1.6 2.7
I 3.0 I 2.9
14.8 16.6
20A 32.2
13.1 0.6
4.9 5.2

37.1 47.8
55.1 62.8

ANNUAL RATES
of change (per Sh)
Revenues
"Cash Flow"
Earnings
Dlvldeildu
Book Value

Pest
10 Yii.

4.0%
6.5%
8.0%
2.5%
6.0%

Pest Est'd '14'16
5Yls. Iu'MJ22

3.0% 7.0%
0.5% 3.5%

12.0% 4.5%
3.0% 4.5%
9.0% 2.5A

cnl. QUARTERLY REVENUES(lmiii)
ender Mer31 Jun.39 SeP.30 Dec.31

Full
Year

2914
201 6

2916
2017
2018

20.3 25.4 27.6 20.7
20.0 26.6 28.4 21.0
21.6 26.1 29.5 21.5
22.5 27.9 32.0 235
2$.0 20.0 35.0 25.0

94.
96.0
98.7

fee
f?5

Cel. EARNINGS PER SHARE rt

ender Msr.31 Jun.ig Bep.SS Dec.31
Full
Year

2014
2015
2016
2017
2016

.27 .67 .76 .22

.25 .77 .79 .2D

.25 .89 .84 .07

.36 .73 .58 .22

.35 .N .$0 .39

1.92
2.04
2.08
2.29
2.N

Cel. GUARTERLY DMDENOS PAID u

ender Mnr.31 Jun.39 Se .30 Dec.31
Full
Veer

201 3

2014
201 5

2015
2017

.2425 .2425 .2475 .2475

.2475 .2475 .2575 .2575

.2575 .2575 .2675 .2675

.2675 .2525 .2825 3525

.2825 .2975 .2N5

.95
I.DI
I.D5
1.12

Leases, Uncepitelixed: Annual rentals $.3 milL
Pension Assets.1 2m 6 $62.7 mill

Dbgg. $79.3 mill.

Pfd Stock $0 8 mill. Pfd Divd NMF

Common Stock 11,575 400 she.

MARKET CAP: 5700 million (Smug Cup)

47.5% 4S.8%

51.8% 52.7%

SOJS
49.11'9.5%

53.2% 49.0%

50.2% 4S.5% 50.8%

46.9%

52.9%

45.7% 44.1%

01.1% 55.7%

45.4% 46.N
54.4% NN

47.IS Long-Term Debt Ratio

53.IS CemmenE u Retie

4$.SN

$25%
t93.2

284 3

5.5%

196.5

302.3

5.9%

221.3

325.2

5.5%

225.6

344.2

5.4%

254 2

362.4

4.9%

364 6

447.9

4.8%

373 6

47t.9
5.9%

386 8

51$,9

6.4%

402.4

546.3

6.5%

433 8

N1.4
6.3%

475

615

B.eh

490 Total Cspilsl (Smig)

535 Net Plant iemltli

8.5% RetumcnTetulce 'I

N5
575

T.IS
8.7%

8.7%

1.6%

82%

9.0%

9.1%

1.9%

7N

9.3%

9.4%

2.3%

75%

8.6%

8.7y
1.6%

81%

S.3%

8.3%

1.4%

83%

7.3%

7.3%

2.8%

10.1%

10 2%

4.8%

53%

10.1%

10.1%

9.9% fe.N
9.9% fd.MI

4.6%

54%

ff IS Return on Shr. Eqirgy
ftlS RetumcnCcmE ui

5.1S RetelncdtecemEq
N% ASDiv'dstcNetPref

I1.5%

ff.N

Connecticut Water Service delivered
second-quarter results that fell short
of our expectations. Revenues of $ 27.9
million lmprovcd marginally, on a year-
over-year basis, but missed our $ 28.5 mil-
lion call. The July period included a full
quarter of llcritagc Village operations, as
well as incremental Burcharges in both
Connecticut and Maine. Not until the
third quarter will the completed acquisi-
tion (July lst) of the Avon Water Compa-
ny bc included in the financials. Similarly,
the bottom line was a nickel shy of our es-
umatn, at $ 0.73 a share. Nct income was
adversely impacted by several cents due to
greater business development costs associ-
ated with the above-mentioned deals.
Nonetheless, Connecticut Water should
right the ship in the recenily conduded
third quarter, as we look for revenues of
$32 million and share nct of $ 0.88.
There has been some activity on the
rate front. Parlier this summer, The
Maine Water Company filed for a rate in-
crease (pending approval from the Maine
Public Utilities Commission) in its Bfd-
defcrd and Saco division. This could poten-
tially add about $ 2 million to the top line.

Additionally, the company filed for a rate
increase of ).695 on WICA (recovered funds
from infrastructure upgrades.)
Long term, acquisitions and higher
capital spending are likely in the
cards. Indeed, the strategy is starting to
bear fruit, as CTWS lifted its customer
base by nearly 9,500 via its Avon and
I icrltagc purchases. Pinancials results
should feel the effects beginning in the
second half of this year. Moreover, Con-
nncticut plans tn take full advantage of
WICA and WISC benefits (increase to
WICA surcharge pending), and ought to
continue to replace aging water mains in
the coming years.
This equity has slipped a natch in
Tinbmlineas to 3, Average. What's more,
thc current valuation (28.0x )2-month
earnings-per-Share estimate) is a bit rich
when compared to historical nornm, and
on a peer-to-peer basis. The stock is trad-
ing above our 3- to 5-year Target Price
Range, and total return potential is sub-
par. Thus, we recommend investors wait
for a better entry point before committing
funds here.
Nicholas P. Parrikis October 13, 2017

BUSINESS: Ccnnecbcut Water Service, Inc, is s nun.cpersling January, 2012; Blddefcrd end Sscc Water, December, 2012,
holding company, whose income is derived from eemlnge cf lts Heritage Viesge, February, 2017. Inc t Conn.. Hee 266 employees.
wholly-owned sutmidlery ccmpenles (Teguleted water utillhes). In Chslrmsnlpresdenychief Executive OMcer. Eric W. Themburg. Of-
2016, 95% of net lncume wes derived from these scbvi5eb. Plc- ficele end dlremcru cwn 25% of the common stud, BledrRock,
wdes water Sennces tc 440,000 people in 79 munlapelrtiee through- Inc., 7.2'S (4H? proxy). Addresv 9S West Main Street, Clintun, CT
uul Ccnneckcut end Maine. Acquired The Maine Water Company, 06413. Telephone: (860) 669-8836. Internet. www.clwetur.curn.

A) Deuled esmlngs. Next eemlngs repcri dm vestment plan svoleble.
ste Ncvember. (C) In millions
(B) Dividends historically paid in mid-Murch, (D) Indudes lntenglblss. In 2016: $30.4 md.
June, September, end December. ~ DiVd rein. )lcn/$2.70 e shura.
0'?011 vel 0 Une. In. Sl neblb m rv d. Frtuud mlsm I lab d fm ~c 0 belmred lc be relsue Snd is predeee wlbcul wbrrrtnbbrt of mv bud
THE PUBLlsHER Is nOT REsPGNslBLE fonnnv ERRQRs On Oulselon8 HEuEI~ Tbl ruble iu h xilwO hr wl+ rb own nm men '

lw lube Ne Part
w 0 ney be Tefwu m mrt 00 m u ir now n m Fmlm umnn n aber urm 0 ubec lu eenevrtlne u ubrirtbnt eny fnnud n dbur u pubbm)arl, orner u pndu i

Compsny'e Flnenelsl Strength
Stuck's Price Stability
Price Growth Persistence
Eemlngs Pledlctebglty

0 0 0 . I I I

0+
90
50
90
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I 3yr. 117.7 31.5 ~ 
11111111 11111111 5yr. 140.1 88.9 

2015 2016 2017 2018 <>VALUELINEPUB.L1C1,0-22 
7.77 8.16 
1.97 2.17 
1.22 1.38 
.78 .81 

1.59 2.91 
12.74 13.40 
16.23 16.30 

19.1 25.6 
.96 1.35 

3.3% 2.3% 

126.0 132.9 
20.0 22.7 

34.5% 34.0% 
1.9% 2.7% 

39.4% 37.9% 
59.8% 61.5% 
345.4 355.4 
481.9 517.8 
6.6% 7.1% 
9.6% 10.3% 
9.6% 10.3% 
3.5% 4.3% 
63% 58% 

8.30 8.65 Revenues per sh 9.40 
2.35 2.50 "Cash Flow" per sh 3.10 
1.48 1.60 Earnings per sh A 2.05 
.84 .87 Div'd Decl'd persh Bo 1.02 

1.80 1.90 Cap'I Spending per sh 2.05 
13.95 14.35 Book Value per sh 16.45 
16.50 16.75 Common Shs Outst'g c 17.00 

Bold llgi,n.o aro 
Valua Line 
asti" 1tu 

Avg Ann'I PIE Ratio 21.0 

137 
24.5 

35.0% 
2.0% 

37.5% 
62.0% 

370 
525 

7.5% 
10.5% 
10.5% 
4.5% 
57% 

Relative P/E Ratio 1.30 
Avg Ann'I Dlv'd Yield 2.4% 

145 Revenues ($mill) 
27.0 Net Profit 1$mlll) 

36.0% Income Tax Rate 
2.0% AFUDC % to Net Profit 

37.5% Long-Tenn Debt Ratio 
62.0% Common Eaultv Ratio 

385 Total Capital ($mi1Q 
535 Net Plant ($milll 

7.5% Return on Total Cap'I 
11.0% Return on Shr. Equity 
11.0% Return on Com Equltv 
5.0% Retained to Com Eq 
54% All Div'ds to Nat Prof 

160 
35.0 

37.0% 
2.5% 

37.5% 
62.0% 

455 
575 

8.0% 
12.5% 
12.5% 
6.0% 
50% 

CURRENTPOSITION 2015 2016 6/30/17 1--...L.----'-,,.---,-l.,----=--'----'----,J--,--'----'--,,---'-~...,,..,_-:--''----'---,-,---,.,..,.,.-,---:"------l 
($MILL.) BUSINESS: Middlesex Water Company engages in the ownership 2016, the Middlesex System accounted for 60% of operating reve-

Cash Assets 3.5 3.9 3.7 and operation of regulated water utility systems in New Jersey, Del- nues. At 12/31/16, the company had 309 employees. Incorporated: 
Other 20.9 22.8 26.0 aware, and Pannsylvania. It also operates water and wastewater NJ. Presiden~ CEO, and Chairman: Dennis W. Doll. Officers & 
Current Assets 24.4 26.7 29.7 systems under contract on behatt of municipal and private clients in directors own 3.5% of the common stock; BlackRock Institutional 
Accts Payable 6.5 12.3 15.0 NJ and DE. Its Middlesex System provides water services to 61,000 Trust Co., 7.2% (4/17 proxy). Add.: 1500 Ronson Road, lselin, NJ 
8r:!rDue 1n 1t~ ~t~ l-re_ta_il_c_u_sto_m_e_rs...c'....:p_ri_m_an-'·1y_in_M_i_dd_le_se_x_C_ou_n..:.ty_, _N_ew_J_ers_e..:.y_. _ln_o,...s_8_3o_._Te_l._: 7_3-,-2-6_34-_1_s_oo_._ln_te_m_e_t:_www __ .m_id_d_le_se_"Y1N_at_e_r_.co_m_._--l 

Current Liab. 28.3 ~ 55.4 Middlesex Water Company reported ly established RENEW program and 
ANNUAL RATES Past Past Est'd '14-'16 
of change (per sh) 10 Yrs. 5 Yrs. to '20-'22 
Revenues 2.0% 3.0% 3.5% 
"Cash Flow" 4.5% 6.5% 7.5% 
Earnings 5.0% 8.0% 8.5% 
Dividends 1.5% 1.5% 4.5% 
Book Value 4.0% 3.0% 4.5% 

Cal- QUARTERLY REVENUES($ mill) Full 
endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year 
2014 27.1 29.2 32.7 28.1 117.1 
2015 28.8 31.7 34.7 30.8 126.0 
2016 30.6 32.7 37.8 31.8 132.9 
2017 30.1 33.0 39.0 34.9 137 
2018 33.0 37.0 40.0 35.D 145 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun. 30 Sap. 30 Dae. 31 Year 
2014 .20 .29 .42 .22 1.13 
2016 .22 .31 .41 .28 1.22 
2016 .29 .36 .54 .19 1.38 
2017 .27 .33 .55 .33 1.48 
2018 .33 .38 .57 .32 1.60 

Cal- QUARTERLY DMDENDS PAID Bo Full 
endar Mar.31 Jun.30 Sen.30 Dec.31 Year 
2013 .1875 .1875 .1875 .19 .75 
2014 .19 .19 .19 .1925 .76 
2016 .1925 .1925 .1925 .19875 .78 
2016 .19875 .19875 .19875 .21125 .81 
2017 .21125 .21125 .21125 

soft results for the second quarter. Water for Tomorrow initiative, the compa­
Following a somewhat colder (longer) ny aims to allocate nearly $12 million in 
winter season, customer water usage each of the next three years to bolster its 
picked up only moderately through the water transmission capabilities by replac­
late spring into early summer months. In- ing old water mains, valves, and services 
deed, the volatile Northeast region of the lines throughout New Jersey. Total capital 
U.S. (MSEX's main area of operation) spending on its water distribution infra­
leaves the company subject tu weather dis- structure (approximately $200 million 
ruptions. First-quarter revenues came in through next decade) ought to be closely 
roughly flat, year over year, at $33.0 mil- monitored, with a portion of those cor­
lion. Delaware operations registered a responding investment costs being 
modest gain thanks to new customer addi- recovered by appropriate rate filings. Fi­
tions, while its New Jersey segment nally, a slow but sure pickup in consump­
slipped due to a continued trend of weak tion from New Jersey residents should 
water consumption. Similar to the first provide an extra boost to the top line fur­
quarter, net income took a step back, com- ther out. 
pared to the year-earlier figure. Share net Our Timeliness Ranking System pegs 
of $0.33 missed our mark by $0.04, with shares of Middlesex Water Company 
increased water production costs weighing as year-ahead market laggards (4, Be­
on profits. low Average). In the same breath, the is­
Our current-year top- and bottom-line sue offers unattractive total return poten­
estimates are being modestly reduced. tial over the 3- to 5-year pull. and its divi­
We now expect Middlesex to earn $1.48 a dend yield, though average, pales in com­
share (-$0.02 less than our previous call), parison to its historical norms. Therefore. 
on $137 million in revenues (-$1 million). we suggest investors stay on the sidelines, 
Infrastructure upgrades are still man- for now. 
agement's main focus. Under its recent- Nicholas P Patrikis October 13, 2017 

(A) Diluted earnings. Next earnings report due l(B) Dividends historically paid in mid-Feb., '(Cl In millions, adjusted for split. Company's Flnanclal Strength B++ 
earty November. May, Au~ .• and November.• Div'd reinvestment Stock's Price Stability 70 

plan available. Price Growth Persistence 40 
Earnings Predictability 85 

c 2017 Value Line, Inc. All rir.hts reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. - , 
THE PUBLISHER IS NOT RESPciNSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicalion is slricliy for subscriber·, own, non-commercial, inlemal use. No part I 1~,R.,,.,_ , il'!:!IJl•ullHll!II 
of l may be reproducd, resold, stored or transmitted in any printed, electroric or olher form, or used far generating er marke~ng any printed or electronic pubicatim, seJVice or product 
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SAFETY 2 llew 1$2101

TECHNICAL 3 Rslilr///101/

BEtA .Se O.M=Mane0

2D20-22 PRO ECTIOHS
Ann'I Total

Price Gain Return
High 50 (+25%I 815
low 30 (.15%) -IN
Insider Decisions

0 JFM AM J JAlsen000000000
Opmw 0 0 0 0 7 0 0 0 0
tv Ssi 0 0 I I 0 0 0 0 0
Inst/tulional Decisions

mali tlafll lnan
ic Sie 40 45 60
b Sbl 62 61 44
HM'slml 7074 9400 0201

2002 2003 20042001

High. 20.5
low 16 5

20.2 10.8
16.9 2.0

170
11 6

LEGENDS— I lc x 0/v/a ndb s bb
dived 4 bl tsures Rsic
Relative Price arenglb

Opbwm Vc
xbnau area nvbb/sx ucv «m

Percent 12
sha es 8
traded 4

2005 2006 2007 2000 2009

103
14.7

2010

10.4
1 6.5

2011

196
17 5

22 5
18.6

23.7
10.1

2012 2013 2014

20.0 44.5 42.8
21.2 25.0 32.2

Target
2020

Pr/ce Range
20222021

64

48
40
32

24
20
15

12

% TOT. RETURN Sly
mls vi Aanu:

nocR BSES
14.1 16.4

H17 bl 6
14u.l I/B.c

1 VFl YI

5 vi

0-222015 2016 2057 2010 c'VALUELIHEPUB.LLC

5.87

1.18

.66

.02

.25

7.11

5.98

1.20

.73

.03

1.59

7.39

612
i.i5
.61

.05

1.87

7.60

0.25

1.28

.73

.00

2.54

8.02

0.44

1.33

.71

.07

18

8.26

6.16

t.33
.82

.08

2.31

0.52

6.50

1.49

.87

.86

10.05

6.79

1.53

.09

.7D

.12

10.03

675
I AO

.72

.71

.49

ID.33

6.60

1.55

72

.9D

11,13

6.50

1.40

.84

.73

1.50

0.27

6.98

1.50

.Bo

74

1.36

11.48

7.19

1.72

1.03

.75

126
0.82

7.26

1.84

1.13

1.40

12.24

7.77

1.07

1.22

.70

116
2.17

130
.81

1.59 291
12.74 13.40

B.JO

2.35

1.48

1.80

13.95

8.85 Revenues pe/sh
250 "CashF/ow" pe/sh
250 Eamlngspersh*

.OT Div'd Decl'dpershu
1.90 Cap'ISpsndingparsh

f4.35 Book Value perch

9.40

110
205
1.02

2.05

NI.46

10.17 10.36 10.48 11.36 H.58 13.17 1335 13.40 1352 15.57 15.70 15 82 15.06 16.12 IS 23 16.30 M.50 1&75 Common Shs Outsl'g c 1700
24.0

1.26

3.0%

23.5

128
3.79,

30.0

1.71

3.5%

28.4

1,39

3.4%

27A

IA6
3.5%

22.7

123
3/FA

21.0

1.1 5

3.7%

19.0 21.0

139 1.40

4.0% 4.7%

17.0

1.13

4.2%

21.7

1.30

4.0'8

20.0

1.32

4.D%

19.7

1.11

3.77

18.5

.97

37%

19.1

3 3'0

256 sauce Avg Ann'IP/E Rago
1.35 mn'c'ehtive P/E Ratio

2.3%
" "

Avg Ann'I Olv'd Yield

229
f.30

2.4%

CAPITAL STRUCTURE es uf N30/I 7
Total Debt $ 159.6 mill. Due In 5 Yrs $32.1 mill.

LT Debt $ 136 4 mill. LT Interest NO mill.
(Total inta/est coverage: S.6x)

(38% uf Cep'I)

Pension Assets 12N6 $59 4 mgl.
Oblig. $70.6 mill.

Pfd Stock $2.4 img. Pfd D/v'dl $.1 mill.

Common Stock 16,337,704 she.
as of 7131/I 7

86.1

11.8

91.0

122
91.2

I O.D

32.0% 332" 34 1%

8.6%

8.7%

B.BY

0.9%

7.0%

7.0%

49.0% 45.6% 40.0%

40.6% 51.5% 52.1%

268.8 250A 267.9

333.9 358.3 370.5

5.6% 5.8% 5.0'v

102;I

14.3

32.1%

B.BY,

43.1%

55.8%

310.5

405.0

5.7%

8.1%

8.2%

ID2.1

13.4

32 7%

0.1%

42.3%

56.6%

312.5

4222
52%
7.5%

75%

110 4

14.4

114 8

16.6

117.1

18.4

316.5

4352
54%

321.4 335.8

448.5 G!5.4

5.9% 6.3%

7.8%

7.8%

5.7%

8.7%

92%
9.3%

33.9% 342% 35.0%

3.4% 1.9% 1.7%

41.5% 4D.4% 40.5%

5/A% 58.7% 58.8%

126.0 132.0

20.0 22.7

137

2&5

145 Revenues (Smig)

27.0 Net Prof/t $m05

JN TotalCapi/al(SmRI)

5M NetPlant($m0$

7.5% RetumonTotalca 'I

355.4

517.8

7.1%

345.4

481.0

66%

OTO

7.5%

9.6% 10.3% IO.OH 11.0% Return oa Shr. Equity
96% 10.3% fO.OY Il/S Return an Com E u

34.5% 34.0% NOH 3&0% beams Tax Rate

1.9% 2.7% 2.0% 2./S AFUOC%to Net Prof/t

39.4% 37.9% 37.N 37.5% Long-Term Debt Ratio
50.8% SL5% NOK 02./S Common E u Rat/6

f00
NO

37.0%

2.5%

37.5%

62.0%

11N
f2.N

EN Rata/nedtoComEq
S4% ASDiv'dsteNetProf

&SY

2/%

I.S%

79%

2.0%

78%

.I /
982

2.1%

75%

1.0%

87%

1.4%

83%

2.4%

73%

3.1%

67%

4.3%

5N
10%
50%

MARKET CAP: $650 million (SmaS Cap)

CURRENTPOS/T/ON 2015
/5M/LL)

Cash Assets 3.5
Omar 20.9
Cullent Assets 24.4
Acute Payable 6.5
Debt Due 0.7
Other 13.1
Current Lish. ~0.3

2010 6I30I17
2D16, ths Middlesex System accounted m/ 60% of ops/abng reve-
nues Al 12/31/16, the company had 309 employees. /neo/po/ated:
NJ. President, CEO, and Chairmen: Dennis W. Oug. ONce/s lb

dhiecto/s awn 3.5% of Ihe common stock, 0/ackRock InstEukonal
Trust Co., 7 2% (4/17 proxy) AdrL 1500 Ronson Road, Isein, NJ
OBS30. Te/4 7324341500. Internet wwwm/dd/essxwater corn.

BUSINESS: Middlesex Water Company engages in ths ownership
and ope/agon of regulated water ublity systems m New Jersey, Oel
aware, and Penney/vams. It also operates water and wastewater
systems under cont/SG on behag al municipal and pnvale c/ients in

NJ and OE. Its Middlesex System provides water se/vices to 61,000
retail cus/omeis, primarily in Middlesex County, New Jersey. In

30 37
22.0 26.0
26.7 29.7
12.3 15.0
10.2 23.2
166 '17.2

~4.1 iy established RENEW program and
Water for Tomorrow initiative, the compa-
ny aims to allocate nearly $ )2 million in
each of the next three years to bolster its
water transmission capabilities by replac-
ing old water mains, valves, and services
lines throughout New Jersey. Total capital
spending on its water distribution infra-
structure (approximately $200 mi) lion
through next decade) ought to be closely
monii.orcd, widi a portion of I.hose cor-
responding investment costs being
recovered by appropriate rate filings. Fi-
nally, a slow but sure pickup in consump-
tion from New Jersey residents should
provide an extra boost to lhc lop linc I'ur-
ther nut.
Our Timeliness Ranking System pcga
shares of Middlesex Water Company
as year-ahead market Iaggarda (4, Be-
low Average). In the same breath, the is-
sue offers unattractive total return poten-
tial over the 3- to 5-year pull, and itn divi-
dend yield, though avcragc, pa)cs in com-
parison to itn historical norms. Therefore.
we suggest invest.ors stay on i.hn sidelines,
for now.
Nicholas P. Pa/riIris

Middlesex Water Company reported
soft results for the second quarter.
Following a somewhat colder flongcr)
winier season, customer water usage

icked up only moderately through the
atc spring into early summer months. In-

deed, the volatile Northeast region of thc
U.S. (MSEX'9 main area of operation)
leaves the company sub)Oct t.o weather dis-
ruptions. First-quarter revenues came in
roughly flat, year over year, at $ 33.0 mii-
lion. Dc)aware operations rcgistcrcd a
modest gain thanks to new customer addi-
Uons, while its New Jersey scgrncnt
slipped duc to a continued trend of weak
water consumption. Similar to the first
quarter, nct income took a step back, com-
pared to the year-earlier figur. Share nct
of $0.33 missed our mark by $ 0.04, with
increased water production costs weighing
on profits.
Our current-year top- and bottom-line
estimates are being modestly reduced.
We now expect Middlesex to earn $ 1.46 a
share (-$ 0.02 less than our previous call),
on $ ) 37 million in revenues (-$ I million).
Infrastructure upgrades are still man-
agement'a main focus. Under its recent-

ANNUAL RATES Psst
ofehmge (per eh) 10yls.
Revenues 2.0%
"Cash Flow" 4.5%
Eem/ngs 5.0%
O/v/dsnds 1.5%
Book Value 4.0%

Past Est'd'14'10
6 Yls. Io '20/22

3.0% 3.5%
6.5% 7 5%
8.0% 8.5%
1.5% 4.5%
3.0% 4.5A

QUARTERLY REVENUES (I mgl)
Mar31 Jun.N Bep.3D Des.31

Full
Year

Cal.
aural

27.1 29.2 32.7 28.i
28.8 31.7 34.7 30.0
30.6 32.7 37.8 31.0
30.1 33.0 39.0 3&9
NO 27.0 40.0 SS.O

117.1
126.0
132.9
137
145

2014
201 5

2016
2017
2018

EARNINGS PER SHARE A

Mar.S1 Jun.30 Se .30 Oec.31
Cal-

ender
Full
Veal

20M
2DI8
201 5
2017
2010

1.13
1.22
1.38
1.48
1.60

.20 .29 .42 .22

.22 .31 .41 .28

.29 .36 .54 .19

.27 .33 .55 .33
JM .38 .57 .32

QUARTERLY DMDEHDS PAID u

Mar,21 Jun.30 Se SD Dec.31
Full
Year

Cal.
ender

75
76
78
81

201 3
2014
201 5

201 6

2017

.1075 ,1875 .1875 .19

.19 .19 .19 .1925

.1925 .1925 .1925 .1987

.19075 .19075 .19875 2112

.21125 .21125 .21125 October 73, 20/ 7
8+0

70
40
05

Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings PredlctabE/ty

A) OSuled earnings. Next ea/nings report due (5) Dnsdends historically paid ln m/dFeb., (C) In miliuns, adjusted for spit
sady November May, Aug., and November. Ia/d reinvestment

plan available.

lcu value Uris lm Al ucblb F s ruu. Famnl ue/uiri ic sbiened iron smr cs believed ic be reliable and ls ptovued wsbeul wbnsuies of anv Bbd.
THE puBUBHER Is uof REcpolvclBLE FQRAMYERRQREQRQM/55/ons HEREIN. Tbl cud b I n Sly f r ui ra r'bum,n n unu rori/n mal . Rcperl
of b uay be vmuducrs nbus s/me or Iransuhcd n any puum uwmm or o/bcr lorm. or ww ur pwuunc u uuwbuf any prune r cleclnnl pcw bibn, xev'x n mmn.

I I I', I II
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18.83 20.61 21.20 21.60 Book Value per sh 23.90 
20.38 20.46 21.00 22.00 Common Shs Dutst'g c 23.00 

16.6 15.7 Bo/dlig ,. . .,. Avg Ann'I PIE Ratio 22.0 
.84 .83 Value Lin• Relative PIE Ratio 1.40 

2.5% 2.0% Ntin .,.. Avg Ann'I Oiv'd Yield 1.7% 

305.1 339.7 360 370 Revenues ($mill) 475 
37.9 52.8 51.0 57.0 Net Proill !$mill\ 69.0 

38.1% 38.8% 39.0% 39.0% Income Tax Rate 39.0% 
2.0% 1.0% 1.5% 1.5% AFUDC % to Net Profit 1.5% 

49.8% 50.7% 49.0% 48.5% Long-Term Debt Ratio 49.0% 
50.2% 49.3% 51.0% 51.5% Common EQuilv Ratio 51.0% 
764.6 855.0 870 925 Total Capital ($mill) 1075 

1036.8 1146.4 1200 1250 Net Plant ($mill) 1325 
6.3% 7.4% 7.0% 7.5% Return on Total Cao'I 7.5% 
9.9% 12.5% 11.5% 12.0% Return on Shr. Equity 12.5% 
9.9% 12.5% 11.5% 12.0% Return on Com Eauitv 12.5% 
5.7% 8.6% 7.5% 7.5% Retained to Com Eq 8.0% 
42% 31% 36% 36% All Div'ds to Net Prof 37% 

offers nonregula1ed water-related services and owns and operates 
commercial real estate investments. Has about 406 employees. Of-
ficers and directors (including Nancy 0. Moss) own 26.9% of out-
standing shares (3/17 proxy). Chairman & C.E.O.: Richard Roth. 
Inc.: California. Address: 110 West Taylor Street, San Jose, CA 
95110. Telephone: (408) 279-7800. ln1ernet: www.sjwater.com. 

$0.25 to our current-year earnings es-
timate, to $2.45 a share mainly owing to 
the recent quarter's beat. For 2018, we 
now look for share net of $2.60 (+$0.25). 
Revenues for this year and next are being 
ratcheded up by $15 million and $20 mil-
lion, to $360 million and $370 million, 
respectively. 
Capital spending ought to be a key 
growth driver further out. Year to date, 
SJW has invested $62 million, and will 
likely allocate more funds to its Montevina 
project this year. On balance, only a small 
dent has been made in its $300 million 
spending budget. Lastly, the company 
ought to get a better handle on its operat-
ing costs, which should provide a modest 
boost to margins down the road . 
SJW Group stock does not jump out at 
us at the current quotation. Shares of 
the San Jose utility have surged almost 
15% in value since our July review. Even 
after raising our 2020-2022 Target Price 
Range, the issue presents lackluster total 
return potential over the lonfc haul. More-
over, the dividend yield is be ow the Value 
/,ine median. 
Nicholas P Patrikis October 13, 2017 

(Al Diluted earnings. Excludes nonrecurring I November. Quarte~y earnings may not add I vestment plan available. Company's Financial Strength B+ 
losses: '03, $1.97; '04, $3.78; '05, $1.09; '06, due lo rounding. (CJ In millions, adjusted for stock spltts. Stock's Price Stability 70 
$16.36; '08, $1.22; '10, $0.46. GAAP accoun1- (BJ Dividends historically paid in ea~y March, Price Growth Persistence 35 
ing as of 2013. Next earnings report due late June, September, and December. • Div'd reill- Earnings Predictability 45 
<> 2017 Value Line, Inc. All r~hts reserved. Factual malerial is obtained from solJ'ces believed lo be reliable and is provided without warranties of "'.i ijnd, 1111 ,. ,"-•:{1J1am1H THE PUBLISHER IS NOT RESP NSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This f"blication is slriclly for subscriber's own, non-commercial, internal use. o pan I •~'"'" 
of ii may be reproduced, resold. stored or lransmitted in any printed, electronic or olher form, or use for generaling or markeling cny prinled or electronic publcati:m, seJVice or product. 
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SJW GROUP NYsE4jw PRICE 57,60 EAT)D 22.7(terr&sn II.S) ~ 5/8
REUSE

$ g3
DN'D

$
8

TIMELINESS 3 Relred6DOIH

SAFETY 3 New02lhl

TECHNlCAL 3 Uweredlmm

BETA .74 D.m Msrkrrl

202D.22 P OJE H
Ann'I Total

Price Gslh Rslerrr
High 80 (+40%I fKA
Lcw 05 (.5%) 1 h

High: 45.3
Low. 21 2

43.0 35.1
27.7 20.0

LEGENDS
l,le x aulmdr c sb
vivre 4 br 1st *I nw
n lrrrve Pnr Brrengrb

rrsr.l rplrr rrer
trw1 eple flee
cellule'er
xesmr ares mkrres oomue

30.4
10.2

28 2
21.6

26 0
20 9

26.0
22.6

30 1

24.5
33.7
25.5

35.7
27.5

56 9
28.6

57.8
45.4

L
~

20K
120

2021

100
00
64

40

32

24

Target Price Ran e

Institutional Decisions
utrerr Imrlr mrrlr

81 83 67
59 B9 73

0218 10726 10969

rr srr
rr Sell
Hlsnae

2002 2003 20042001

Insider Decisions
OJFMAMJJA

ronw 0 0 D 0 0 0 0 0 0
arrl n\ 0 8 0 6 0 0 0 0 0
ISSerl 111000001

2005 2000

Percent tB
shores 10
traded 5

2 07 2008 2009 2010 2011 2012 2013 2014 2010 2010 2017 2010

% TOT. RETURN 9flf
rws YL sorrr

srocrr ruear
31.8 16.4

124.9 31.5
151 9 ee.e

1 vr
3 'w
5 yr
o VALUE LINE PUB. LLC

20
16

12

0-22
7.45

1.4e

in
.4S

T.ST

155
.78

.46

8.20

1.75

.91

.40

B.i4

1.88

.07

.51

9.86

221
O2
.53

ID 35

2.38

1.10

.57

11.25 12.12

2.30 2A4

1.04 1.06

.61 .65

11.68

2.21

.51

.66

11.62

2.38

.04

12.55

2.80

1.11

69

14.01 13.73

2.97 2.00

1.18 1.12

.71 .73

15.76

4.42

2.54

.75

14.97

3.86

1.05

,76

16.61

4.78

2.57

.81

17.15 18.N
4.50 4.0$
2A5 2.N

.67 .93

Revenues persh
"Cash Flow" psrsh
Earnings perch A

Dlv'd Decl'4 per sh nu

20.65

515
3.00

M2
2.63

8.17

18.27

18.5

.95

3.fS

2.05

8.40

10.27

17.3

S.4%

3.41

9.11

231
10.11

15.4

.88

3.5%

19.6

1.04

3.0%

1827 18.27

2.53

10.72

18.27

19.7

1.05

2.4%

36T
12.48

18.28

23.5

1.27

2.0'yi

6.62 3 70

12.90 13.09

18.36 18.18

33.4 282
1.77 1.58

1.7% 2.3%

3.17 5.65

13.6S 13.75

18.50 18.55

28.T 20.1

1.91 1.85

2.8% 2.6%

3.75

14.20

18.59

212
I 33

2.66

5.67

14.71

4.6s

15.02

5.02

17.75

5.24

IS.83

20.4

1.30

3.6%

24.3

1.37

2.77.

112
.59

T.e%

16.6

84

2.5%

8.67 20.17 2029 20 38

6.95

20.01

100 $.50

2f20 21.60

15.7

.83

2.D%

Oem rre
mre Un
~ rr we

20.46 21.00 22.00

Cep'I Spending perch
Bosk Veins per sh
Common Shs Deist'g c

Avg Ann'I PIE Regs
Relelive PIE Ratio

Avg Ann'I Dfv'd Yield

500
23N
21N
22.0

IAO

1.7%

CURRENT PDSMOH 201fi
($MILL)

Cosh Assets 5.2
Acds Receivable 16A
Other 51.0
Current Assets TS.4
Accts Payable 16.2
Debt Oue 30.1
Other 25.3
CUrreht Llrrb. 79.6

2016 6130717

25.3 9.2
16A 20.6
57.9 43.1
99.6 72.9
10.7 27.1
14.3
3D.6 43.3

ANNUAL RATES
of chesge fpsr sh)
Revenues
"Cash Flow"
Earnings
Dividends
Book Value

PsSt
10 Yrs

5.0%
7.0%
8.0%
4.0%
5.5%

Past Est'd'1N16
5Yn. Ie'le'22
5.5% 4.5%

12.0% 3 ON
20.5% 4.5%

3.0% B.OA
6.5% 4 0%

Csl. QUARTERLY REVENUES()mif.)

ender Mer31 Jan.30 Sep.30 Dec.31
Fug
Year

2014
201 5
201 0
2017
201 0

54.6 70.4 125.4 69.3
62.1 72.4 83.0 87.6
61.1 86.0 1 12.3 79.4
69.0 102.1 102 87.0
Tg.g 105 1N 90.0

319.
305.1
339.7
360
NO

Cel EARH)NGS PER SHARE A

ender Mer.il Jun.30 Se .30 Dec.31
Full
YS4r

2014
201 5

2016
2017
2018

04 .34 1.88 .28
23 .36 A6 .80
t6 .82 .82 .67
18 .90 .75 .62
27 .06 .60 .65

2.54
1.55
2.57
2.45
2.00

Cel- QUARTERLY DMDEHDS PAID n

ender Msr31 Jun.30 Se .30 Dec.31
Full
Year

2013
201 4
201 6
2616
2017

.1825 .1825 .1825 .1825

.1875 .1875 .1875 .1875

.1950 .1950 .1950 .1950

.2025 .2025 .2025 .2025

.2175 .2175 .2175

73
75
78
81

CAPITAL STRUCTURE as of slimly
Tohl Debt $430 9 mill. Oue In 5 Yrs $ 14 3 mill.
LT Debt $430.9 mill LT Interest $20.0 mill.

(50'5 of Cep'I)

Lessee, Uncepitelized: Annual rentals 66.6 mill.

Pension Assets 1211 6 $113 0 mill.

Oblig. $ 174.1 mill.

Pfd Stock None.

Common Stock 20,506,494 shs.

MARKET CAP: $1.2 bDgon (Nld Cep)

2%.6
19.3

220.3

20.2

39.4% 30.5Y

2.7% 2.3%

47.7% 46.0%

52.3% 54.0%

4532 470.9

645.5 684.2

5.7% 5.8%

8.2%

8.2%

3.5%

574

8.0%

8.0%

3.3%

Bgy,

216.1

15.2

215.6

15.8

40 4% 38.8%

2.0%

49.4% 53.7%

5D.6% 46.3%

499.6

71 8.5

4.4%

6.0%

6.0%

1.2'll

BD%

550.7

785.5

4.3%

6.2%

6.2%

1.2%

BD%

239 0

20.9

41.1%

56.6%

43.4Y.

607.9

756.2

4.9%

7.0%

7.9%

3.1%

61%

261.5

22.3

276.9

23.5

319 7

51.8

305.1

37.9

41.1% 38.7"'2.5% 38.1%

2.0%

550% 5L1% 51.6%

45.0% 48.9% 48.4%

49.8%

50.2%

61D2

831,6

50%

656.2

BOB.T

50%

744.5 7646
863.0 1036.8

8.3% 6.3%

0.1%

8.1%

3.3%

59%

7.3% 14.4%

7.31 14.4%

2.8% 10.2%

62% 29%

9.9%

9.9%

5.7'2%

Revenues ($mig)

Het Prog Smgl

360

5f.d
370

5T.O

330.7

52.8

Income Tex Rate
AFUDC % te Nst Progl

38.8% 39.0% 39.0II

1.0% 1.5% I.SH

507% 41.0% 4I.N
49.3% 51.0% Sf.N

Long-Term Debt Retie
Commun g u'atio

855.0

1146.4

74%

670

fNil
T.OH

925

f250

T.N

Total Cepihl ($mig)

Net Phnt ($mgD

RetumonTctelce 'I

Return on Shr. EquRy

Return on Cem E ui

12.5% 11.$% 12.0%

12 5% 11.$% 12.IS
8.6%

315
7.5%

36%

T.SH

36%

Retained tc Com Eq

AD Div'ds to Net Prof

47S

d0.0

39.IS
1.$%

49.0%

BEN
NTB

INB
T.SH

SJW Group ia making a change at the
helm. Current Prcsidcnt and Chief Execu-
tive Officer Richard Roth announced his
retirement effective November 5th. The
board af directors has appointed Fric W.
Thornburg as a replacement for both posi-
tions, as well as a new board member. Mr.
Rath will also step down as Chairman, but
will serve until the next. annual stock-
holder's meeting.
The second-quarter performance waa
better than expected. SJW dclivarcd im-
pressive financial results during the June
period, underpinned by cumulative rate in-
creases and higher recardings in ikv water
conservation memorandum account. Cus-
tomer water usage also ramped up in the
period. All told, revenues of $ 102 million
rose 1735 from the previous-year tally.
Meanwhile, water production and operat-
ing costs edged higher, but the company
managed ta report earnings of $0.90 a
share. Nate, there was a one-time gain on
the sale of real estate assets. Still, the bot-
tom line would have exceeded our expecta-
tions.
Our financial projections are being
raised across the board. We have added

$ 0.25 to aur current-year earnings es-
timate, to $2.45 a share mainly owing to
the recent quarter's beat. For 2018, we
now look for share net of $2.60 (+$ 0.25).
Revenues for this year and next are being
ratcheded up by $ 15 million and $ 20 mil-
lion, to $ 360 million and $370 million,
respectively.
Capital spending ought to be a kmy
growth driver further out. Year ta date,
SJW has invested $ 62 million, and will
likely allocate more funds ta its Montevina
project this year. On balance, only a small
dent has bccn made in its $ 300 million
spending budget. Lastly, the campany
ought ta get. a better handle on its operat-
ing costs, which should provide a modest
boost to margins down the road.
SJW Group stock does not jump out at
ua at the current quotation. Shares of
the San Jose ut.ility have surged almost
)50(r in value since our July review. Even
after raising our 2020-2022 Target Price
Range, the issua presents lackluster tata)
return potential over the long haul. More-
over, the dividend yielrl is befaw the Value
fine median.
Nicholas P. Pafrikis October 13, 2077

BUSINESS: SJW Group engages in ths production, purchess, offers nonrsgulstsd wstermleted SSMces end owns snd operates
storage, purNeetion, drslnbulicn, snd retel sale of water. It provides commerdnl reel estate investments. Hss about 400 employees. CO
weter service to epprcametely 229,000 ccnnectrons with e total frcere snd diredors (rnduding Nancy 0. Moss) own 26.0% of out-
population of roughly one million people rn the Sen Jose area end standing shares (3/17 proxy) Chairman IL C.E,OJ Richard Rclh.
13,DN connections that reaches about 39,0DO residents Irr the re- Incr Celrfcmie. Addresa 110 West Taylor Street, Sen Joss, CA
gion between Sen Antonio end Austin, Texas. The company also 95110. Telephone: (400) 279-7000. Internet www.sjwetsr.curn.

A) Diluted sernrnqs. Exdudes nonrecurring November. Ouerterhr eemrngs mey nct add vestment plan available.
asses: '03, $1.97, 04, $3.70; '05, $1.09; '06, due tc lounding. (C) In millions, adjusted for stock splits.
$16.36; '00, $1.22; 'ID, $0.46. GAAP account- (B) Dividends historically paul in eedy March,
rng as of 2013. Next earnings report due late June, September, end December. ~ Div'd rein-

rc17 value Lne, Inc. Ae rlebu r suv 4, Fe rud nue rial I asm 4 frm emm belreves ro be reliable snd u prsudes mrhsur warranties of «w hnl.
THEpUBUBHEnlsNOTREspoNslBLEFQRANYERRQRsoRQMlssloNsHEREIN.Tbl eubkuren rerryr ur mbvrews,nmcueurru,'mined re,N pur
of rr usy be r pr lured, rerrbt rx red rr rrssreoel e any peeled. elrurrnlr or erber form. or used fcr gersrseel or ssrxebng cey pnme w uwrmr pubkrrhe, rsrsre rr pruruo.

Compeny's Flnenelel Strength
Stock's Price Stebilily
Prrce Growth Persistence
Earnings PredictebRRy

r r r . I I I

9+
70
35
45
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2.56 
.77 
.58 
.45 

1.85 
5.84 

11.20 
31 .2 
1.68 

2.51, 

2.79 2.89 2.95 3.07 3.18 3.21 3.27 3.58 3.68 3.70 3.90 4.10 Revenues per sh 5.85 
.86 .88 .95 1.07 1.09 1.12 1.19 1.36 1.45 1.42 f.60 f.65 "Cash Flow• per sh 2.05 
.57 .57 .64 .71 .71 .72 .75 .89 .97 .92 1.00 1.05 Earnings per sh A 1.40 
.48 .49 .51 .52 .53 .54 .55 .57 .60 .63 .66 .70 Div'd Decl'd per sh B .BO 

1.69 2.17 1.18 .83 .74 .94 .76 1.10 1.11 1.03 1.50 1.25 Cap'ISpending per sh .85 
5.97 6.14 6.92 7.19 7.45 7.73 7.98 8.15 8.51 8.88 9.15 8.55 BookValuepersh 11.00 

11.27 11.37 12.56 12.69 12.79 12.92 12.98 12.83 12.81 12.85 12.90 12.15 Common Shs Outst'g c 12.00 
30.3 24.6 21.9 20.7 23.9 24.4 26.3 23.1 23.5 32.8 Boldfi11,...,. AvgAnn1 P/ERatio 22.5 
1.61 1.48 1.46 1.32 1.50 1.55 1.48 1.22 1.18 1.72 'hlu. Uno Relative PIE Ratio 1.40 

2.8% 3.5% 3.6% 3.5% 3.1% 3.1't. 2.8% 2.8% 2.6% 2.1% Httn .,.. Avg Ann1Div'dY"ield 2.BY. 

31.4 32.8 37.0 39.0 40.6 41 .4 42.4 45.9 47.1 47.6 50.0 52.0 Revenues ($mllQ H.O 
Total Debt $88.2 mill. Due in 5 Yrs $30.5 mill. 6.4 6.4 7.5 8.9 9.1 9.3 9.7 11.5 12.5 11 .8 13.0 13.5 Net Profrt ($mill) 11.0 
LT Debt $88.2 mill. LT Interest $5.4 mill. 36.5% 36.1% 37.9% 38.5% 35.3% 37.6% 37.6% 29.8% 27.5% 31 .3o/., 29.0% 30.0% Income Tax Rate 31.5% 

(43% ofCap'I) ,--3.:..:..6c..c%c+-.:.;;10.:..:.1cc%-+--·--+-.:.c1.2::..:~=-' +--1"-'.1-"%'-+--.'1'-'-.1%'o'--!-='".:..:8%-+~1'"".8c..c%'-+_1.:..:..6c..c%c+---'1""'.9.:..:c%+--"1.""5%,c.+...,1cc.5c..c%'-+M=-U=-cDc.,:C...:%cctcc,o.:..:.Net:..:.,:.;Prc:,ofi"'~-+---'-'f . .:..:O%-'---I 
46.5% 54.5% 45.7% 48.3% 47.1% 46.011, 45.1% «.8% 44.4% 42.6% 43.5Y. 44.0% Long-Term Debt Ratio 45.0% Pension Assets 12/16 $35.5 mill. 

Obllg. $40.8 miU. 

Pfd Stock None 

Common Stock 12,845,000 shs. 

MARKET CAP: $450 million (Small Cap) 

53.5% 45.5% 54.3% 51.7% 52.9% 54.0% 54.9% 55.2% 55.6% 57.4% 56.5% 55.0% Common Equity Ratio 55.0% 
125.7 153.4 160.1 176.4 180.2 184.8 188.4 189.4 196.3 198.7 210 215 Total Capital ($mill) 240 
191.6 211.4 222.0 228.4 233.0 240.3 244.2 253.2 261.4 270.9 275 280 Net Plant ($mill) 295 
6.7% 5.7% 6.2!; 6.5% 6.4% 6.4% 6.5% 7.4% 7.6% 7.2% 7.5% 7.5% Return on Total Cap'I 8.0% 
9.5% 9.2% 8.6% 9.8% 9.5% 9.3% 9.3% 11.0% 11.5% 10.4% 11.0% 11.0% RetumonShr.Equity 12.5% 
9.5% 9.2% 8.6% 9.8% 9.5% 9.3% 9.3% 11.0% 11.5% 10.4% 11.0% 11.0% Ratum on Com Equity 12.5% 

CURRENT POsnlON 2015 2016 6/30/17 1.7% 1.4% 1.9% 2.7% 2.5% 2.4% 2.4\~ 3.9% 4.4% 3.4% 4.0% 3.5% Retained to Com Eq 4.5% 
/$Mill) 

Cash Assets 
Accounts Receivable 
Inventory (Avg. Cost) 
other 

2.9 
3.5 

.8 
4.6 

----nJj 
1.8 

4.2 
4.3 

.7 
3.4 

12.6 
3.7 

82% 85% 78% 72% 73% 74% 74% 64% 62o/, 67% 5G% 57" All Dlv'ds to Net Prof 8-4% -- !---~--~-~--~-~--~-~--~-~--~-~--'-------~--; 
4.2 BUSINESS: The York Water Company is the oldest inves1or-cwned nues; commercial and induslrial (29%); other (8%). It also provides 

.8 regulated water ultlity in the United States. It has operated contin- sewer bilflng services. Incorporated: PA. York had 105 lull-lime em· 
---jj uously since 1816. As of December 31, 2016, the company's aver- ployees at 12/31/16. PresidenVCEO: Jeffrey R. Hines. Of-

:;~ :~ ~=~ya~::~~!d ~~Sp~!i!~~:~~:~~~~~=~~~~e 6t~:c:,'.~~ :::di~~o:a;w~a~~~ S~;e~~~ :;~~:n~:Va~:~ ::r\: Current Assets 
Accts Payable 
Debi Due 
Other 4.4 4.5 4.7 customers. Residential customers accounted for 63% of 2016 reve- phone: (717) 845-3601. lntemet: www.yorkwater.com. 
Current Lieb. ~~~t--S-h_a_r_e_s_o_f_Y,_o_r_k_W_a_t_e_r_a_r_e_t_r_a_d_i_n_g_a_t __ t_i_v_e_t_~--r-a_t_e_)_.-~-o-r_k_o_u_g_h_t_t_o_c_o_n_t_in_u_e_t_o-; 

ANNUALRATES Past Past Esfd'14·'16 levels seen three months prior. It has benefit on the tax front thanks to higher 
ofchange(persh) 10Yrs. 5Yrs. to'zo.'22 been a relatively quiet summer for the maintenance and repair deductions. Year-
~~:~i1~w" ::f~ ~:g~ U~ Pennsylvania-based regulated water utili- to-date spending is already 180% above 
Earnings 5.5% 6.0% 7.0% ty, as the stock price has been somewhat last year's tally. For the remainder of 
Dividends 3.5% 3.0% 7.0% range bound. 2017, York estimates an additional $9 mil-
Book Value 5.0% 3.5% 4.5% S d ti · I I 1· · 1 · i econ -quarter 1nanc1a resu ts were 10n 1n c:apit.a investment on water ma ns 
Cal- QUARTERLYREVENUES($mill) Full a mixed bag. Revenues of $12.3 million and various infrastructure upgrades. 

endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year were in line with our expectations, with Overall, our model projects top- and 
2014 10.6 11 .8 12.0 11.5 45.9 help from recent acquisitions and higher bottom-line advances of 5% and 9% this 
2015 11.2 11.9 12.4 11.6 47.1 surcharges. But the annual jump in reve- year, and 4% and 5% in the next, respec-
2016 11.3 11.8 12.6 11.9 47.6 nues did not directly translate to an in- tively. 
2017 11.3 12.3 13.4 13.0 SOJ crease in earnings. Operating expenses, This issue holds limited investment 
2018 12.2 12.7 13.B 13.3 52-~ namely maintenance and administrative, appeal, at the moment. The stock is an 
Cal- EARNINGSPERSHAREA Full rose substantially to almost 39% of total unfavorable selection for relative year-

1-•"-n"'daccr-l-'M"'a"'r.'-31_J'-un-'-._30---'S_,eD'-'._30_D_e'-'c.-'-3_1 ,--Y..;;.ea_r-1 revenues (+240 basis points year over ahead price performance (Timeliness: 4). 
2014 .16 .22 .23 .28 .89 year). Consequently, share net of $0.23 And from a price-to-earnings perspective, 
2015 .20 .22 .28 .27 .97 was flat compared to the like-2016 figure. the recent valuation is a bit lofty, in our 
2016 .19 ,23 .27 .23 ,92 We are scaling back our 2017 and 2018 view. Although York's track record of divi-
2017 .20 .23 .l9 .lB 1.00 share-net estimates accordingly. Due dend payout increases is second to none, 
2018 .22 ·24 .3a ·29 1.0S to the rise in operating costs, we are the current yield is nothing to write home 
Cal- QUARTERLYDMDENDSPAIDB Full lowering our current-year profit forecast about. Indeed, the recent pric:e surge has 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year by $0.03, to $1 .00 a share. Meanwhile, our pushed the yield below 2.0%, fractionally 
2013 .138 .138 .138 .138 .55, 2018 earnings estimate is being reduced below the broader market average. All 
2014 .1431 .1431 .1431 .1431 ,57, by $0.05. to $1.05 a share. told, those looking to gain exposure to the 
2015 .1495 .1495 .1495 .1555 .6~ Ensuing benefits from capital ex- regulated water utility space will probably 
2016 .1555 .1555 .1555 .1602 .62, penditures should help offset the up- find more attractive options elsewhere. 
2017 .1602 .1602 ·1602 tick in operating costs (lower effec- Nicholas P Patrikis October 13, 2017 

(Al Diluted earnings. Next earnings repor1 due I IC) In millions, adjusted for split I Company's Financial strength 
late November. Stock's Price Stability 
(Bl Dividends hisloricaUy paid in late February, Price Growth Persistence 
June, September, and December. Earnings Predictability 
~ 2017 Value Line, Inc. All rights reserved. Factual metenel is obleined tom so11ces believed lo be reliable and is provided without wananlies of ..,, kind. Ill 
THE PUBLISHER 15 NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This IX!blicalion Is slr~tly for subscriber's own, non-cooimercial, internal use. No pan I 11.'<• • ' illll•m!H 
d ii may be reproduced, resold, slored or ~ansmllod in any pilled, eledroric DI other fonn. or used for ge ... :aling DI manceling any prirlcd ,. eleclronic publication, service ,. produel 
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2020
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2001 2002 2003 2004 2005 2000 2007 2008 2009 2010 2011 2012 2013 2014 2015 2010 2017 2018 o VALUE UNE PUIL LLC 0.22

2JB
59

2.05

.57

.40

26

2.17

.65

.47

.37

2.18
.65

.39

2.58

.79

.42

2.58

.77

.50

AS

2.79

.57

.48

2,89

.88

.57

.4e

2.95

.95

.51

3.07

I.DT

.71

.52

3.10

I.DB

.71

JM

3.21

1.12

.72

.54

327
1.19

.75

.55

3.58

1.36

.80

.57

3JN
1.45

.07

.60

3.7D

1.42

.92

.83

290
fAO

6 f0
1,65

1.05

.7$

Revenues perch
"Cash Flow'ersh
Earnings persh A

Div'd Decl'd per sh u

5.55

295
1.40

.3$

.75

S.70

1.07

4.06

250
4.65

1.69 1.05

4.85 52M

1.69

5.97

2.17

6.14

1.18

6.92 7.19

.74

745 7.73

.76

7.98

1.10

8.15

1.11

0.51

I.JN

8.08

,25 ap'I Spending per s
Ecokvalueparsh

,BS

11.00

e.m 0.55 3.63 10.33 I DAN 11.20 1127 11.37 12.56 12.89 12.79 12.92 12.98 12.83 12.01 1285 12.80 \2.75 Ccmmoii Shs Dulsl'0 c 12.$$

17.0

.31

4A%

26.9

IA7
3.3%

24.5

1.40

326

25.7

1.36

D.N

26.3

1.40

29%

31.2

1.60

2.5/i

CURRENT POSITNN 201S
liMILL)

Cash Assets 2.0
Accounts Receivsbh 3.5
Invenlaiy (Avg. Cost) .8
Other 4.6
Currant Assets 11.8
Acus Payable 1.8
Debt Due
Other 44
Cuirenl Ueb. 6.2

ANNUAL RATES Past
efchangegmsh) IDYM.
Reveiiues 4.0%
"Cash Flow" 6.5%
Epmings S',5%
Dividends 3.5%
Book Malus 5.0%

2018 BNDIIT

4.2
4.3 4.2

.7 .8
3A 3.4

12.$ ~0.
3.7 5.1

4.5 4.7
8.2 9.0

Past Esl'd'14J16
5 Ym. h YDJ22
3.5% 7.5%
6.5% S.5%
6.0% 7.0%
3.0% 7 DM
S.5% 4.5%

Cal-
endar
2014
201 6
2010
2017
2018

Cal.

gandcr

2014
201 5

2015
2017
201S

Cd-
eiidar
2013
2014
2016
2016
2017

QUARTERLY REVEHUES ($ uil)
Mar.31 Jun.ig Se .30 Dec.31

ID.6 11.0 12.0 11.5
11.2 11.9 12.4 11.8
11.3 11.8 ')2,6 11.0
11.3 12.3 (TA Ilg
12.2 12.? 13$ N3

EARNNGS PER SHARE A

Mar.31 Jun.30 Se .30 Dsc.31

.16 92 .23 .28

.20 22 .28 .27

.19 .23 .27 .23

.20 .23 .29 AO

.22 Ad .28 Ag

QUARTERLY 0)VDEEDS PAID c

Nhr.31 Jun.20 Se)LSS Dec.31

.138 .130 .130 .130
.1431 .1431 .1431 .1431
.1495 .1495 .1495 .1555
.1555 .1555 .1555 .1602
.1602 .1(D2 .1602

FUII
Year

45.9
47.1
47.
N

Fiig
Year

.89

.97

.92
1.00
1.05

Full
Year

55
57
6
62

CAPITAL STRUCTURE as sf 6ISBMT
Total Debt $88.2 mil. Due fn 5 Yis 530.5 miB.

LT Debt 3082 mill. LT Interest $5.4 mDI.

(43% of Cap'I)
Pension Assets t2fl 6 $35 5 mig.

tmgg.'340.9 miB.

Pfd Stock None

Common Steck12845000slim

hlARR ET CAPJ $4SB mi Man (Sma0 Cap)

1.61

2.8%

24.6

1.48

35%

21.9

1.46

3.8%

20.7

1.32

3.5%

23.0

1.50

3.1%

24.4 26.3 2S.I

1.55 1.48 122
3.1% 2JS 2.8%

31 A

6.4

36.5%

3.6%

46.5%

53.5%

32 8

e4
37.D

7.5

36.1% 37.9%

10.1%

546% 45.7%

456% 543%

39.0

0.9

38.N
1.2%

48.3%

51.7%

408
5.1

35.3%

1.1%

47.1%

52 9%

41.4

92
42.4

97
45.s

11.5

37.6% 376% 29.8%

1.1% .8% I.IS
46.06 45.1% 44.8%

54.0% 54.N 552%
125.7

I 9 LB

8.7%

153A 16D.I

211.4 222.0

5.7% 62I:

176.4

228.4

6.5%

1802
233.0

6A%

184.8

240 3

6.4%

186.4

2443
65%

109A

253.2

7.N
9.5%

9.5%

1.7%

82%

9.2% 66%
SRN 6.96

1.9%

78%

1.4%

55%

2.7%

72%

9.5%

9.5%

25%
73%

9.3%

5.3%

2.4%

74%

9.3% 11.1S
9.3% I I.IS
2.4F

74%

BUSINESS: The York Water Ccmpeny is the eldest investmcmned
iegulatcd water ublity M the United States. It has operated ccnbn-
ucusly shee 1816. As of December 31, 2016, the ccmpany's aver-
age daily availabilty wai 35.4 MilBcn gallons snd ilc senicc tem-
tciy hsd an esemeted pcpulatlon of 196,000. Has more than 67,000
customers. Resideneal custcmsis accounted for 63% of 2016 reve-

Shares of York Water are trading at
levels seen three months prior. It has
been a relatively quiet summer for the
Fcnnsyivania-based regulated water uuii-
ty, as the srack price has been somewhat
rangebaund.
Second-quarter financial results were
a mixed bag. Revenues of $ )2.3 miiiion
were in line with aur expectaLions, with
help from recent acquisitianc and higher
surchargos. But the annual jump in reve-
nues did not directly translate ta an in-
crease in earnings. Operating expenses,
namely maintenance and admtnintratiVC,
rose substantially to almost 39% of tata)
revenues (+240 basis points year over
year). Consequently, share net of $ 0.23
was flat compared ta the like-2016 figure.
We are Bcaiing back aur 20I7 and 8028
share-nct estimates accordingly. Due
ta the rise in apnrattng costs, we are
iawering our current-year profit forecast
by $ 0.03, ta $ ).00 a share. Meanwhile, aur
20)8 earnings oat(matc is being reduced
by $ 0.05, to $ ).05 a share.
Ensuing beneflto from capital ax-
ponditurea should help offset the up-
tick in operating casts gower eifec-

23.5

1.10

2.8%

47.1

12.5

27.5%

1.8%

44A%

55.8%

32. 8 Bold iie

1.72

2.1%

47.6 NO
11.8 f20

31.3% 29.0%

1.9% 1.5%

42.6% N5%
57A% 5SN

Avg Ann'I PIE RaEe
Relsthie PIE Rage

Avg Ann'I Div'd Yield

R!.0
125

Revenues ($ mg)
Mal Prefil ig

Income Tax Rale

AFUDC 'll tc Nel Prag
Lang.farm Debt Rails
Ccmmen E u Relic

22.$

1.40

2.N

60.0

17.9

it.5%
1.0%

196.3

261.4

7.6%

190 7

270.9

72%

21$

275

T.N

216

250

T.N

Total Cap lhl (SmDI)

Nel Plant ($mig)

Retem on Total Ca 'I

245

295

SIS
11.5%

11.5%

4.4%

62%

104% II.IS
ID.4% tf.5%
3A%

67%

SN
66%

II.IS
II.N

Return on Shr. Equity
Return enCemE u

Retamed tc Ccm Eq
AE Dlv'ds te Net Prof

12.5%

\2.N

nues; ccmmeidal snd industrial (29%), clhsi (0%). It also pinvdes
sewer billing servkes. Inccipoiaied: PA York had 105 Bl.0me em.
plcyees at IJI31I16. PiesidentlcEO: Jeffmy R. Hines. Of-
ficem/direclcm cwn 1.1% of Ihe cemmcn sbdk (3H7 pimy). AS
dress: 130 East Market Street, York, Pennsylvania 17401. Teh-
phone: (Tt7) 04~01. Internet www.ycikwatei.cern.

tive tax rate). York ought to continue to
benefit on the tax front thanks ta higher
maintenance and repair deductions. Year-
to-date spending is already $ 80% above
last years tally. For the remainder of
20)7, York estimates an additional $9 mii-
lion in rapitai tnveatment on water matns
and various infrastructure upgrades.
Overall, aur model projects top- and
bottom-itne advances of 5% and 9% this
year, arid 496 and 5% in I.hn next, respuc-
tivoiy.
This issue holds iimitcd investment
appeal, at the moment. Thc stock is an
unfavorable as)ection for relative year-
ahead price pcrfarmancc (Time)inane: 4).
And from a price-ta-earnings perspective,
the recent valuation is a bit lofty, in our
view. Although York's track record af divi-
dond payout increases is second to none,
the currenL yleid is naLhing ta write home
about. Indeed. the rerent prire surge has
pushed the yield below 2.0%, fractionally
below thc broader market avcragc. Ai)
told, those looking ta gain exposure ta the
regulated water utiilty space wlii probably
find more attractive options elsewhere.
Nicbafas P. Patrikia October 13, ZOJ 7

A) nluted earnings. Next earnings report due (cl n millions, adjusted Icr spliL
ate Ncvamber.
(B) Dividends hislciicaiy paid ln late February,
June, September, and December.
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